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150. RICARDO TO MALTHUS
[Reply to 146 & 148.— Answered by 152]
Gatcomb Park
2 Jan! 1816
My dear Sir
Your two letters have both reached me, and I am very
sorry to find that I shall not have the pleasure of seeing you
at Gatcomb this vacation.

I left London as you supposed the day after the Bank
Court. I should have considered it fortunate if whilst I was
there I had met you. My house in Brook Street is not yet in
a state to receive us,? nor will it be this season, unless we con-
sent to go in it with the walls unpapered and unpainted,—
conditions to which we shall agree. It will be we are told
in a habitable state by the latter end of the month, at which
time we shall probably quit Gatcomb.

As you have not given me the pleasure of your company
here, and as I wish to speak to Murray concerning my book,
and to consult some Parliamentary papers which I have not
got here, I intend taking a trip to town the beginning of
next week. Do you think I shall have any chance of meeting
you there? Remember that a letter will always find me at
or follow me from the Stock Exchange.

It is exceedingly provoking that you should have been so
much interrupted by College affairs as not to have made
more progress with your new chapters. I shall regret your
thinking it necessary to abridge or leave out any thing which

! Addressed: “To / The Revd MS at Albury.— Letters to Mal-
T R Malthus / East India College /' thus, XLI
Hertford’. 2 See below, p. 17.

2 Jan. 1816



2 Jan. 1816

2 Correspondence

you may have to say, connected with the subject,—and
particularly if you should so determine because more time
will otherwise be required before you can publish. The
question of bounties and restrictions is exceedingly im-
portant, and unless you have already given your present
opinions on that subject elsewhere, or mean to do so, it
ought to form part of the present work,—and a little delay
in the publication is not very important.

The edition which I have of your work is the first,! and it
is many years since I read it. When you wrote to me that
you were looking over the chapters on the Agricultural and
Manufacturing systems, with a view to make some altera-
tions in them, I looked into those chapters and saw a great
deal in them which differed from the opinions I have formed
on that part of the subject. At your house I observed that in
a subsequent edition you had altered some of the passages to
which I particularly objected, and in the chapters as you are
now writing them it appeared to me that there was only a
slight trace of the difference we have often discussed. The
general impression which I retain of the book is excellent.
The doctrines appeared so clear and so satisfactorily laid
down that they excited an interest in me inferior only to that
produced by Adam Smith’s celebrated work. I remember
mentioning to you, and I believe you told me that you had
altered it in the following editions, that I thought you argued

' As Empson points out (in did not possess the first edition

quoting this passage, Edinburgh
Review, Jan. 1837, p. 495), ‘what
is here called the first edition is
evidently the edition of 1803,
that is to say, the second, in
which the discussion of the ‘agri-
cultural and commercial systems’
appears for the first time (Bk. 111,
Chaps. vii—ix). That Ricardo

of the Essay on Population is also
shown by his having had to bor-
row it from Malthus for the use
of Francis Place when the latter
required it for preparing his reply
to Godwin (see Malthus to Place,
19 Feb. 1821, in Letters to Mal
thus, p. 207).



150. To Malthus 3

in some places as if the poor rates had no effect in increasing
the quantity of food to be distributed'—that I thought you
were bound to admit that the poor laws would increase the
demand and consequently the supply. This admission does
not weaken the grand point to be proved.

As for the difference between us on Profits of which you
speak in your letter,>—you have not I think stated it cor-
rectly. You say that my opinion is “that General Profits
never fall from a general fall of prices compared with
labour, but from a general rise of labour compared with
prices.” I will not acknowledge this to be my proposition.
I think that corn and labour are the variable commodities,
and that other things neither rise nor fall but from difficulty
or facility of production, or from some cause particularly
affecting the value of money,—and that no alteration of
price proceeding from these causes affect general profits;—
allowing always some effect for cheapness of the raw
material.

Mrs. Ricardo joins with me in kind regards to Mrs.
Malthus.

Y* very truly
Davip Ricarpo

! The argument occurred in
several passages of the

editions. Cp. below, p. 202; and
early for references see E. Cannan,

editions of the Essay on Popula-
tion; some of these passages, but
not all, were altered in the later

History of the Theories of Produc-
tion and Distribution, pp. 238—40.
2 Above, VI, 341—2.

2 Jan. 1816
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I5I. MILL TO RICARDO !
[Reply 10 149]

Ford Abbey Jany 3¢ 1816

My Dear Sir
I received your letter last night, and think it best to
answer it without delay. It stands at present fixed that we
shall leave this place about the 15" —But Mr. Bentham always
lingers so long when he has a movement to make, that I do
not expect we shall be in London much before the 1* of
Febr’ You must not delay, therefore, till my arrival. But the
time at which I think that my looking at the M.S. will stand
the best chance of being useful, is when it is in the proofs;
because I can then definitively take cognisance of the punc-
tuation, which is of considerable importance—and was badly
done by the printer in your last production.? I am satisfied
that any thing else to which I should chuse to put my hand,
for fear of doing more harm than good, is so trifling that it
can be easily done in the proofs, with hardly any additional
expence of correction, to which I shall not grudge to submit
you. I am sure the matter will be all gpod—and that at most
there will be but a few expressions in which I may fancy that
I can alter a word or two for the better. In this case, the
best thing for you will be to send the M.S. to the press
immediately; and to tell Murray to send the proofs to me, as
many at a time as the convenience of the printer will allow.
Take care to send them by a coach which passes through
Chard (not Ilminster or Axminster) otherwise I may be
some days late in receiving them. One of the Chard coaches
(perhaps both) takes parcels at the Gloucester Coffee House
Piccadilly. But it is possible that before needing to send me

! Addressed: ‘David Ricardo Esq / Gatcomb Park / Mincing Hamp-
ton / Gloucestershire’.—MS in R.P 2 Essay on Profits.



1s1. From Mill 5

the proofs I may be in London. I am rejoiced that the whole
may be published as it stands—and the only advice which I
think I can offer, after what I have given, and which you have
taken in so good part, is to dwell with some force upon the
moral part of the argument against the Bank; which will not
only afford a variety in the midst of the other more abstract
and less familiar topics, but will really press with a more
galling weight upon the parties concerned. Hold up to view
unsparingly the infamy of a great and opulent body like the
bank, exhibiting a wish to augment its hoards by undue gains
wrested from the hands of an overburthened people.! Tell
them, and tell them boldly, how much it would have become
them,—amidst the lamentable and disgusting propensity,
which distinguishes our countrymen, to prey upon the
public—to exhibit to them an example which would have
helped to put them to shame, (if that be a feeling of which
they are capable), an example of the voluntary renunciation of
all undue gettings at the expence of the public; and thus to
have set their seal upon the infamy of those who follow the
opposite course of making the public their prey. Do not
dread the chance of any body advancing that you, as a loan
contractor, and a successful one, are in the predicament
which you condemn. The case is not so. You have gained
nothing from the public, but under the fair laws of an open
market, exposed to all the force of unrestrained competition.
Your earnings are therefore your own, in the fairest and most
honourable sense of the word, in the very same sense in
which the gains of any man who makes rich by selling sugar
or cloth to his countrymen, whether in their public or private
capacity, are truly and honourably his own. Nor are your
earnings greater than the superior industry and capacity
which you have displayed—in a line in which capacity is

! Ricardo adopted this sentence almost verbatim, above, IV, 93.

3 Jan. 1816
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calculated to produce more than ordinary effects—most fully
entitle you to.

Nothing would be of more use, than the argument which
I recommend to you to use against the bank, to lead the
addle-headed public to reflect upon the essential distinction
between your case and that of the men whose conduct you
arraign.

You have cheered me exceedingly by your accounts of
Mrs. Porter—because independently of the sufferings of so
excellent a creature—I knew how impossible it was for any
of you to be happy so long as she continued in so painful a
state. As for that noble Esther—I know not how to express
my admiration of her. She deserves something far more
valuable than a crown of gold. She has it, in fact, in the
recovery of that dear sister to whom she has sacrificed so
much. I wish I knew a husband worthy of her—and since
I cannot have her myself, that I had a son ready to become
a candidate for those affections which are composed of so
precious a metal. That is the true affection—the affection
which shines forth in the day of adversity! How contentedly
would that noble girl submit to every sacrifice and every
exertion which the vicissitudes of human life can call for, in
behalf of the man who by his worth and his affection should
truly unite her being to his own—poverty, and rags, nay the
severest labour to gain his bread, with him, would be to
her a heaven, compared with canopies of state, deprived of
him.

I think you will have reason by and bye, to think that I
have, at any rate, no aversion to letter writing—which yet
my friends, as they do complain, so they have but too much
reason to complain of. However, lately, the pen runs when
I sit down to write to [you]! and I have always made a long

I MS torn here and below.



1s1. From Mill 7

letter before I can stop. As I h[ave] consumed all my other
paper, too, I am forced to take a long shleet], for your
punishment at least, if not for my own.

I am happy that you do not dislike my project of setting
tasks to you. I know, from former experience, of how much
use it is to one who is not hackneyed in the ways of putting
his thoughts to paper, to have a limited part of a great and
indefinite whole presented to him. If you approve of it, I
shall take care to find you in topics, and you shall go on,
from one to another, till you have gone over all the ground—
and then it will be easy for you, by means of marginal con-
tents, to take one comprehensive view of the whole, to
marshal the host, and prepare it in the best possible manner
for meeting the enemy—i.e.—the public eye. You were right
to postpone every thing to the perfecting the M.S. of the
intended publication. No doubt, you will be called upon, as
you say, for the elucidation of price—because it is to tell how
the events in question operate upon the relative proportions
of exchangeable commodities, that is the problem to be
solved. Therefore you are to set down every thing which
that solution requires. Whatever the place in your ultimate
work, in which it will be most convenient to distribute what
you have to say on the rationale of price, to that place may
hereafter be consigned, whatever may then be useful, of what
you here bring forth.

My best regards to ladies and gentlemen of all sorts and
sizes at Gatcomb. I hope Mrs. M. Ricardo has been benefited
by its good air and all its other recommendations. I long to
see what beautiful roses and lillies not to speak of other
attractions, Miss R. is about to carry from the hills. As for
Mrs. Ricardo—she will be happy, not when every body else
is happy, but when it is impossible they should ever be
otherwise—and as the greater part of her friends are as nearly

3 Jan. 1816
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8 Correspondence

in that state as this jumble of a world permits any body’s
friends to be, I think I may congratulate her at this beginning
of a new year.
Believe me truly
Yours
J. MiLL

If you leave London before I return to it, unless all the
necessary communication has passed between us, it will be
proper that you should give me notice, to prevent loss of
time, in the possible delay of the receipt of letters. I shall let
you immediately know of my arrival.!

I52. MALTHUS TO RICARDO 2
[Reply to 150.— Answered by 153]
E I Coll Jan¥ 8 1816
My dear Sir,
I am glad to hear you are coming to Town and hope
you do not return before the beginning of next week, as I
have some thoughts of being at the Club? next saturday, and
of endeavouring to see you friday or that day. Let me have
a line to say where you are likely to be, and when you leave
London.
I think I shall follow your advice and take my time about
the Edition I find Murray is not so impatient as I expected.
Can you give me a good reason why the money price of
labour should rise because it is necessary to cultivate poorer
land, and the real price of labour must fall.

! Bain quotes (James Mill, p.
153) the end-fragment of Ri-
cardo’s reply. It is dated January
1816, addressed to Mill at Ford

nomical and Secure Currency and
not, as conjectured by Bain, to
the Principles.

2 Addressed: ‘D. Ricardo Esqr /

Abbey, and reads: ‘fill 8 pages in
the Appendix, will that be too
much? This must refer to Eco-

Stock Exchange/London’.
MS in RP
3 The King of Clubs.



152. From Malthus 9

In the progress of cultivation, independently of any causes
but such progress, it appears to me that the money price of
corn will rise, but not much, the money price of labour
remain stationary nearly, and the money price of manu-
factured good fall from the fall of profits.

If farmers and landholders are obliged to pay more and
more in parish rates for their labour, or employ more men
than their farm naturally requires, will they be able to
accumulate capital and purchase the other instruments
necessary for cultivation.

In haste.
Ever truly Yours
T R MALTHUS.
153. RICARDO TO MALTHUS !
[Reply to 152]
London 1o Jan¥ 1816—
My dear Sir

I arrived in town yesterday and found your letter at
the Stock Exchange. It is very uncertain whether I shall
leave London to-morrow evening or monday evening. I am
desirous of getting home on many accounts, but I may not
be able to accomplish the business for which I came so soon
as I expected and if I do not get it done by to-morrow it will
in all probability detain me till monday. Thus then it is still
uncertain whether we are to meet, and I do not exactly know
how to make you acquainted with my movements. I will
however let Mr. Murray know if I leave town to-morrow,—
and if you are in the neighbourhood of Russell Square by

! Addressed: “To / The Revd MS at Albury.— Letters to Mal-
T R Malthus / East India College /' hus, XLII.
Hertford’.

8 Jan. 1816

10 Jan. 1816
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10 Correspondence

sending to N°® 8 Montague Street (Mr. Basevis') you will
be sure to know. In the city at the Stock Exchange any of
my brothers will inform you about me.

If I should not be gone will you do me the favor of dining
with me on friday at Mr. Basevis,—his dinner hour is 6
oClock, and he begs me to say that he shall be much flattered
by your favoring him with your company.

I was in hopes of finding you in London and of having the
benefit of your opinion of my book? in its present state before
I sent it to be printed. That advantage I must now forego,
because I am desirous of getting it out before the meeting of
Parliament, and have before experienced the inconvenience
of too much hurry.

I cannot think it inconsistent to suppose that the money
price of labour may rise when it is necessary to cultivate
poorer land, whilst the real price may at the same time fall.
Two opposite causes are influencing the price of labour one
the enhanced price of some of the things on which wages
are expended,—the other the fewer enjoyments which the
labourer will have the power to command,—you think these
may balance each other, or rather that the latter will prevail,
I on the contrary think the former the most powerful in its
effects. I must write a book to convince you.

I am glad you are not going to cut your next edition short.

Very truly Y*
Davip Ricarpo

withdrew from the Jewish
of Bevis Marks,

! George Basevi, sen. (1771— he
1851), a stockbroker, two sons of  congregation

whom have been mentioned above
(VI, 245, 250). In 1817, following
his brother-in-law Isaac D’Israeli,

from which Ricardo had seceded
many years before.
2 Economical and Secure Currency.
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154. TROWER TO RICARDO'
[Reply to 147.— Answered by 156]

Unsted Wood—Godalming—
Jan. 19—1816—

Dear Ricardo

Many thanks for your last kind letter. I had noticed
with pleasure the part you took in the discussion at the Bank
Court, and lamented the paper gave me so short an account
of what you said. Follow up your blow. I long to see that
proud presumptious city aristocracy humbled, and brought
down to its proper level; and were I not withdrawn from the
busy world I should like to fight with you, side by side, in so
good a cause—It is beyond indurance to be refused an insight
into the state of ones affairs, and to be told that duty demands
the denial. How did Mr. Bouverie acquit himself; a brother
of his is a neighbour of mine, and I was lately speaking with
him on the subject—The inward quaking of which you com-
plain, be assured is experienced more or less by almost every
speaker, who addresses a public assembly; and I verily
believe, that those who have not feeling sufficient to be so
affected, are deficient in an essential requisite to public
speaking. Practice and habit will, no doubt, by degrees wear
away the impression, but its existence evinces a sensibility
without which no man will address an assembly to any good
purpose.—

I am rejoiced to find you are preparing to meet the public
eye in another way. Be sure to send me a copy the instant
it comes out.—You do right, I think, not to say much
on the Bullion question, as standing by itself, but, of
course you will take care not to pass it over in such a way

! Addressed: “To / David Ricardo Esqr / Gatcomb Park / Minchinhamp-
ton / Glocestershire’. London postmark, 22 Jan. 1816.—MS in R.P
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as to lead its enemies to say you have abandoned it to its
fate.—

What think you of the Savings Banks? If you can send
me any information on the subject, pray do. I consider them
as very important means, under good management, of im-
proving both the condition and the morals of the poor. They
would ultimately too go far to diminish the pressure of the
Poors Rates, and would, I should hope, gradually supersede
the Benefit Societies, to which I think there are some serious
objections, although highly useful in many respects. I am
collecting what information I can on the subject with a view
of seeing whether on a small scale it will be practicable to
establish one in this neighbourhood. But I am doubtful how
far I may be able to rouse my neighbours to the exertions
necessary to its successful establishment.—

I begin to look with interest to the meeting of Parliament.
Many schemes are said to be in contemplation. But probably
with little truth. An alteration in the Poor Laws, in the
Tithes &. &. I trust Government will not be mad enough
to touch the sinking fund. Let them have a little patience,
wait for a year or two, and they may then draw upon it safely
and advantageously; but to attempt it at present would be
very mischievous—What think you of the probable prices
of the Funds? Shall we have any more Loans? The Doc-
trines I preach upon the subject of the price of the produce
of Land are very unpopular here, and occasion my neigh-
bours to stare at me, now and then for an ass or a madman.
However, I still hope no attempts will be made to bolster
up the prices—The landed interest ought to look for
relief not to an encrease of prices but to a decrease of
charges on their estates, and this is what must eventually
happen.—

Is it true, that I am to congratulate you on the marriage
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of another daughter?! If so, I should rather condole with
you, for the loss you will sustain. For how must the absence
of two such daughters darken your whole house. Surely
one’s children are the lamps that light us to our happiness;
and their separation, is as the going down of the Sun, con-
verting day into night.—

When do you return to London—I have heard strange
tidings of your house in Brook Street, tumbling about your
ears. Report is a lying jade, and I hope she’ll prove so in this
instance, but I shall be anxious to find it contradicted by
yourself, for it would be a most unpardonable neglect in your
Surveyor, and a most serious inconvenience and expence to
you. We shall probably go to Town for a few weeks after
Easter, when I hope we shall frequently meet.

Mrs. Trower unites with me in kind remembrances to
Mrs. Ricardo and your family and I remain Dear Ricardo

Yrs very Sincerely
HutcHEs TROWER.

I55. RICARDO TO MURRAY ?

Gatcomb Park, Minchinhampton
24 Feb? 1816

Dear Sir

All the proofs have been returned by yesterday’s coach
to Mr. Davison,? so that I hope no further delay will take
place in the publication of the pamphlet. For the tite page
I have referred him to you fearing that in my hurry I might
not copy it exactly according to the advertisement.*

! Priscilla, who married Anthony 2 T. Davison, the printer.

Austin on 11 April 1816. 4 ‘On the 1st of February will be
2 Addressed: ‘J. Murray Esq® / published, Proposals for an Eco-
Albermale Street/London’. nomical and Secure Currency,

MS in the possession of Sir John  with Observations on the Profits
Murray. of the Bank of England, as they

19 Jan. 1816

2 Feb. 1816
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Have the goodness to enquire whether Mr. Davison has
received the parcel.

It would give me great concern if you should be a loser
by this publication, and you would much relieve my mind,
if, in case of loss, you would allow me to bear the charge,
particularly as the number of copies I shall want for my
friends is, under any circumstances, unreasonably large. The
deficiency will probably not be very great, but whatever
it may be you must allow me to pay it. I shall be in London
on tuesday. I subjoin a list of those to whom I wish copies

sent.

I am Dear Sir

Your obed. Servant
Davip Ricarpo
G. Basevi
M. Ricardo Bow Middx
E and R. Ricardo'! Stock Exchange
Francis Baily? D?
Ch? Laurence’ D?
Ch? Stokes D°
T. E Ellis D°
R. W. Wade* D?
D. Samuda Fountain Court, Old Bethlem
James Mill Queen Square Westminster
J. Bentham D°
Whishaw

regard the Public and the Pro- 2 The astronomer and stock-
prietors of Bank Stock. By David  broker.

Ricardo, Esq. Printed for John
Murray, Albemarle-street.” (Advt.
in The Times, 22 Jan. 1816.)

! ‘38 Hatton Garden’ is del. here.

3 Chairman of the Committee of
the Stock Exchange.
4 Secretary to the Committee of
the Stock Exchange.
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Rev. T. R. Malthus
Tho® Smith Easton Gray, Tetbury, Glostershire

Hutches Trower Unsted Wood, Godalming Surry
C. H. Hancock, to the care of C. Nairne, Stock Exch®

I. Keyser Finch Lane Cornhill
Jos. Ricardo D°

Pascoe Grenfell Spring Garden

C. Terry.! Stock Exch®

I believe he is in some Banking

1.8 .2
Honb™ Mr. Bouverie 1house in the Strand.—

What an unconscionable number!

156. RICARDO TO TROWER?
[Reply to 154.— Answered by 159]

[Gatcomb Park, ca. 4 Feb. 1816]*

Dear Trower
I ought to have answered your kind letter before but
I have been much engaged and perplexed by sundry domestic
affairs, as well as with the printing of my pamphlet®>—besides
which I have been staying some time at Bath with my eldest

daughter.®

The Bank Directors have, I fear, too much influence to
give us any hope of outvoting them in a general Court. They
would however be very much discomposed by repeated
attacks, particularly as reason and justice are so evidently

! See above, VI, 277, n. 3.

2 See above, VI, 277, n. 2.

5 Addressed: ‘Hutches Trower,
Esq" / Unsted Wood / Godalming /
Surry’.

MS at University College, Lon-
don.— Letters to  Trower, VII,
where it is dated ‘London, Feb-
ruary 6, 1816’

4 Omitted in MS.—Postmarks:
Minchinhampton, undated; Lon-
don, 5 Feb. 1816. Ricardo says
below that his pamphlet ‘will be
out on monday’; on Saturday,
4 February, he was still at Gat-
comb (cp. below, p. 18).

> Economical and Secure Currency.

6 Henrietta (Mrs Clutterbuck).

2 Feb. 1816
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against them. I wish some of the independent proprietors
would try the question in a court of justice, for to my plain
understanding the law also is against the directors. I wish
you would fight side by side with me, and would infuse a little
of your energy into some of the proprietors who think
correctly; but are lukewarm from natural timidity. Mr.
Bouverie is not a good speaker—he makes but little
impression on his hearers from want of animation and
warmth.

My pamphlet will be out on monday.! I have directed
Mr. Murray to send you a copy immediately after it is
published.

You ask my opinion of the saving Banks. I think them
excellent institutions and calculated to improve the condition
and morals of the poor, provided they are properly managed.
My fear is that though they will at first be established by
gentlemen of great respectability and fortune,—as they
spread, they will at last be undertaken by speculative trades-
men, as a business from which to derive profit. The poor
should have some check on the employment of the funds, or
the same evils will arise as from the indefinite multiplication
of country Banks.

This check should be afforded by the legislature, or there
will be no security against the failure of the undertakers. The
poor have no means of discovering the wealth and respecta-
bility of the parties who open these Banks.

The low price of corn is an evil to the landed gentlemen
which no decrease of charges can wholly compensate—they
must submit to a fall of rents and they ought to rejoice in the
evidence which the low price of produce affords of the yet
unexhausted state of the resources of the country. High rents
are always a symptom of an approach to the stationary state

! 6 February.
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—we are happily yet in the progressive state, and may look
forward with confidence to a long course of prosperity. It is
difficult to persuade the country gentlemen that the fall of
rents, unaccompanied by loss of capital and population, will
essentially contribute to the general welfare, and that their
interest and that of the public are frequently in direct
opposition.

I hope the minister will not now touch the sinking fund—
I hope he will never touch it. It is the general saving bank
of the Nation and should be encouraged on the same principles
as encouragement is given to those institutions. I am sorry
to observe that amongst those who have the power to decide
on these matters there does not appear any reluctance to
meddle with the sinking fund. I am told that Lord Grenville
is not averse to such a measure.

It is true that I am going to lose another daughter. If
she be happy I must not repine—yet both Mrs. Ricardo
and myself have felt, and do still feel, that in losing the
society of these dear girls we have lost a portion of our
happiness.

Report has spoken truth concerning my house in Brook
Street. We observed a large crack in the ceiling of the drawing
room last winter. I sent for Mr. Cockerell,! he said it must
be looked to when we left it for the summer, but that it was
perfectly safe then. We have since found that we were in the
utmost hazard—that Mayor of whom I bought the house
was a complete knave, and from the holes in the chimnies,
and the communication between them and the beams, he

perhaps intended that it should be destroyed by fire, so that

! Samuel Pepys Cockerell (1754—  before he moved in. (Letter from
1827), architect. He had been Cockerell to Ricardo, 2 Dec. 1811,
employed by Ricardo in altering in R.P)

the house in Upper Brook Street

4 Feb. 1816
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no one might ever find out the total insufficiency of the
materials to support the house. What must I think of
Mr. Cockerell whom I paid to examine it? What compensa-
tion can he make me for his shameful neglect? I have not
seen him since the discovery. The workmen have been in it
ever since July, and it will cost me several thousand Pounds.
We go into it on tuesday next but are obliged to be satisfied
with the newly plaistered walls, unpapered and unpainted, or
we must not have gone into it this season.

I am glad to hear that you will probably pass some time
in London after Easter. I hope I shall see more of you than
I did last year. Mrs. Ricardo and my family unite with me
in kind regards to Mrs. Trower.

Very truly yours
Davip Ricarpo

157. RICARDO TO MALTHUS '
[Answered by 158]

London 7 feb? 1816

My dear Sir
I arrived in town yesterday, with the whole of my
numerous family. We are already as comfortably settled in
Brook Street as under all circumstances we can expect, and
I hasten to inform you that we have a bed ready for you,
which I hope you will very soon occupy. I have forgotten
on which Saturday in the month you meet at the King of
Clubs, but conclude from your last meeting that it is the
24, If so you will probably be in town to-morrow, or friday,
when I shall hope that you will lodge at our house, and give

! Addressed: “To / The Revd MS at Albury.— Letters to Mak
T R Malthus / East India College /  #hus, XLIII.
Hertford’.
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us as much of your company as your numerous friends will
allow you to do.—

You have probably ere this seen my book!—I have been
reading it in its present dress, and very much lament that
I make no progress in the very difficult art of composition.
I believe that ought to be my study before I intrude any
more of my crude notions on the public.

It is said that the Bank have made some agreement with
Government, but what it is is not exactly known. They talk of
the Bank advancing to Government 6 millions at 4 pct—,
besides continuing the loan of 3 millions without interest.
We shall not however be long in suspence on this subject, as
a general court of Proprietors is to be held to-morrow when
the Directors will make some communication to the pro-
prietors, and ask for their vote to sanction their agreement.
They will ask for this without giving them any information,
either respecting their savings, their profits, or the amount
of public deposits.—Is not this a ridiculous piece of mockery,
and an insult to our common sense? I hope there may be a
few independent proprietors present who may call for in-
formation,—or who may at least demand a ballot—for which
purpose 9 only are necessary.— You would be surprised at
the abjectness of the city men, and the great influence which
the directors have in consequence of their powers of dis-
counting bills. I am persuaded many of the proprietors
would vote very differently at a ballot, to what they would
by a shew of hands.2—

V' Economical and Secure Cur- According to The Times of the

rency.
2 At the Bank Court which was
held on 8 February the Governor
announced the proposed advances,
which were as anticipated. Ricardo,
who was present, asked a question
but obtained no information.

following day ‘only two or three
hands’ were held against the
motion of the Governor—pre-
sumably those of Ricardo, Gren-
fell and Bouverie who were the
hostile speakers. See above, V,
465 and 1V, 88, n.

7 Feb. 1816
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I have not thought much on our old subject,—my diffi-
culty is in so presenting it to the minds of others as to make
them fall into the same chain of thinking as myself.—If I
could overcome the obstacles in the way of giving a clear
insight into the origin and law of relative or exchangeable
value I should have gained half the battle.—

Mrs. Ricardo joins with me in kind regards to Mrs.
Malthus.

Very truly Yours
Davip Ricarpo

158. MALTHUS TO RICARDO
[Reply to 157.— Answered by 160]
E I Coll Feb¥ o™ 1816
My dear Sir,

I am much obliged to you for your kind invitation,
which I should have accepted with much pleasure, if I had
been coming to Town; but probably you will have heard by
this time that the Club was last saturday, upon a new arrange-
ment of being the first saturday in the month instead of the
last. I was not present, most of our body being unwell with
colds, and Professors not being to be spared.

I have read your pamphlet, and do not think that you have
reason to be dissatisfied with it. It seems all to be very clear
and good, and I should not wonder if it were very successful.
My only doubt with respect to the former part of it, is the one
I expressed to you, that is, whether if there were no metallic
circulation, there would not be occasionally great variations
in the value of the precious metals, from a great demand.

I was sorry to see by todays papers that so little could be

! Addressed: ‘D. Ricardo Esqr / Upper Brook Street / Grosvenor
Square’.—MS in R.P
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done at the Bank Court. I conclude however that the business
is given very shortly in the Chronicle; but from the conclu-
sion it appears that the Directors carry everything their own
way without difficulty.

I have almost determined to extend my new edition! to
another volume; but I have been doing nothing at it lately,
having been compelled to be thinking of drawing up some-
thing about the College.

The Post waits. Ever truly Yours

T R MALTHUS

I59. TROWER TO RICARDO 2
[Reply to 156.— Answered by 161]

Unsted Wood. Febry 20—1816.

Dear Ricardo
I am much obliged to you for your Pamphlet, which
I have read with great interest, and the opinions of which
I entirely approve. I do not flatter myself however, that the
subject is yet sufficiently understood by those in authority to
induce them to adopt the simple, yet important expedients
you suggest. The adopting Silver as the measure of value
instead of Gold, although carrying with it the advantages
you state,” is so entirely opposed to the plan proposed by
the late Earl of Liverpool that that circumstance of itself is
sufficient to indispose Ministers to it. The regulation making
it obligatory on the banks to receive Bullion, under the cir-
cumstances you propose, would, I am persuaded, completely
keep our circulating medium at its proper level; and prevent
the occasional mischievous drains upon the Bank for specie;

' Of the Essay on Population; see be-  Esqr / Upper Brook Street / Gros-
low, p. 123—4. venor Square’.—MS in R.P
2 Addressed: “To / David Ricardo ? Above, IV, 63.

9 Feb. 1816
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which no other expedient can prevent. It carries on the face
of it however so great an innovation as no doubt to startle
those who have not well weighed its effects. The arrange-
ment with respect to the delivery of the dividend warrants
is at once simple and efficacious for the removal of what
certainly is a very serious inconvenience;' but which I believe
is neither felt nor understood by those whose avocations
have not given them an opportunity of observing its practical
effects. It would however commir the Bank to the payment
of the Dividends before they actually receive the money from
Government, which is contrary to the general rule followed
by them. This however forms no objection of consequence
and might be obviated—Your case against the Bank is most
triumphant, and I admire much the ingenuity and dexterity
with which you have so compleatly established it. In the
debate, which has taken place in the House of Commons on
Mr. Grenfell’s motion?, not a single attempt has been made
to answer any one of your positions—And, I have no doubt,
that the arrangement between Government and the Bank has
been hurried up expressly to prevent the effect, which must
otherwise have been produced on the discussion of Grenfells
motion. But, let not the Bank imagine, that the Public will
be satisfied with this arrangement as an adequate compensa-
tion for the claims we have upon them. Our hands must be
thrust constantly into their pockets till we have taken there-
from what is honestly our due. This mode of proceeding
I should deem preferable to taking the public money out of
their hands, and disposing of it in the manner you suggest,?
which might expose us to dangers in the management from
which we are at present undoubtedly protected—I see no

1 See above, 1V, 74. tween the public and the Bank of
2 For the appointment of a select England’, on 13 February.
committee ‘to enquire into the 3 Above, IV, 85-6.

engagements now subsisting be-
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fault to be found in the style of your pamphlet. The case is
clearly and forcibly stated, and must carry conviction to those
acquainted with the subject. Some parts perhaps might have
been more dilated, and some alterations in the few first pages
might have improved the construction of your sentences.
Excuse the freedom with which I thus express my sentiments
on your performance, and consider it I beseech you as a proof
of the interest which I feel in what is of so much importance
to yourself.

I am very busy arranging the plan of a Provident Fund in
this neighbourhood,! which I have submitted to our Lord
Lieutenant Lord Midleton. I have taken the Bath Institution
for my model, but have made what I consider some important
alterations. I propose investing the Deposits in 3 pC. in the
names of Trustees making the Depositors proportional pro-
prietors, and deducting 5 of dividend to pay necessary
expences. As it is essential to the success of these institutions
that they should support themselves—

I have scarcely left room to give our united kind remem-
brances to Mrs. R. and family and to say I am

Ys very sincerely
HurcHEs TROWER.

I60. RICARDO TO MALTHUS ?
[Reply to 158]
London 239 feb 1816
My dear Sir
I beg to remind you that the first saturday in the next
month is to-morrow sen-night, on which day, or a few days

! The Godalming Savings Bank, 2 Addressed: ‘Revd T R Malthus /
established 15 April 1816 (J. T. East India College / Hertford’;
Pratt, History of Savings Banks, on the back a list of books
1830, p. 189). (‘Hamilton on National debts.

20 Feb. 1816
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before it, I hope to have the pleasure of seeing you in Brook
Street. We have a bed always at your service, and I wish you
would make the rule invariable, to take up your lodging with
us whenever you visit London.

I hope you have quite determined to extend your new
edition to another volume, and that you are now making
great progress in it. I wish much to see a regular and con-
nected statement of your opinions on what I deem the most
difficult, and perhaps the most important topic of Political
Economy, namely the progress of a country in wealth and
the laws by which the increasing produce is distributed.

Have you seen Torrens’ Letter to Lord Liverpool?!'—He
appears to me to have adopted all my views respecting profits
and rent; and in some conversation which I had with him a
few days ago, he unequivocally avowed that he was now of
my opinion, that the price of labour, arising from a difficulty
in procuring food, did not affect the prices of commodities.
He confessed that his former view on that subject was
erroneous.

I should be glad to see all the arguments in favor of my
view of the question clearly and ably stated. I should not
wonder if Torrens undertook it.

The sale of my last pamphlet? has far exceeded its merits.
Murray is printing a second edition. I had no idea that the
subject was of much interest to the public, but it seems that
they are curious about the amount of the Bank treasure. In

Price current. Philanthropist. Stew-
arts lives. Arthur Young letter’)
and some calculations and rough
notes on profits and wages are
scribbled in Malthus’s handwrit-
ing.

MS at Albury.— Letters to Mal-
thus, XLIV.

VA Letter to the Rt. Hon. the

Earl of Liverpool on the State of
the Agriculture of the United King-
dom, and on the Means of Re-
lieving the Present Distress of the
Farmer, —and of securing  him
against the Recurrence of similar
Embarrassment, by R. Torrens,
London, Hatchard, 1816.

2 Economical and Secure Currency.
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the house of Commons the defence! of the contracts with
the Bank was very little satisfactory—they endeavored to
fix the attention of the house on what the public had got and
saved by the operations of the Bank—they seemed to think
that all the rest belonged of right to the Bank.
Will ministers be able to carry the income tax??
Very truly Yours
Davip Ricarpo

I6I. RICARDO TO TROWER?
[Reply to 159]
London 9® March 1816
Dear Trower

The approbation which you express of the general
subject of my pamphlet could not fail to give me much
pleasure,—but I should have been equally obliged to you for
your opinion if it had not been favourable. Truth is my
object, and if I can succeed in promoting the establishment
of right principles it cannot fail to give me satisfaction—yet
I hope I shall not be unwilling to profit from the just
criticism of those who differ from me, and to adopt more

correct views when they are fairly set before me.
I have been agreeably disappointed in the interest which
my book has excited. It has very unexpectedly to me gone
to a second edition, and is much better understood than the

more difficult subject on which I before attempted to give my
opinion. Mr. Grenfell has published his speech which I heard

! Against Grenfell’s attack, on 13 * Addressed:  ‘Hutches Trower
February. Esqt / Unsted Wood / Godalming /
2 The proposal to continue the Surry’.

Income Tax, which had originally MS at University College, Lon-
been adopted as a war measure, don.— Letters to Trower, VIII.

was finally rejected by the House

of Commons on 18 March.

23 Feb. 1816
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him deliver.! It is very clear and satisfactory, but our joint
efforts will I fear be of little use. The accumulated treasure
of the Bank must however one day be divided, and so con-
fident are some that a bonus, or increase of dividend, will be
paid next April, that they venture to make even bets on the
subject. I shall however not be satisfied without a statement
of accounts,—and I can see no good reason why they should
be withheld.—

I hope your efforts will succeed in establishing a saving
bank in your neighbourhood. Their general diffusion in all
parts of the kingdom will be of great service, if the rich and
well informed will continue to bestow some attention on
them. They will tend to introduce economy and forethought
amongst the poor, which may in time check the propensity
to a too abundant population, the great source from whence
all the miseries of the poor flow in so profuse a stream. The
quakers, who are a very benevolent people, are about to open
a saving bank in the populous borough of Southwark, from
which they anticipate the happiest effects. On my return to
the country we shall attempt a similar establishment in our
district.? I hope you will have a perfect model to offer me.

Mr. Malthus has been staying a few days with me. The
disgraceful disturbances at the College,? have very much
interfered with his leisure, which I very much regret, as he
has been prevented from proceeding with the work which
he has in hand. He is yet doubtful whether he shall add an
additional volume to his Essay on Population, or whether he
shall publish a separate and independent work, containing his
present views on the interesting subjects of Agriculture and

U The Speech of Pascoe Grenfell, Bank of England. With an Ap-
Esq. in the House of Commons, on  pendix, London, Murray, 1816.
Tuesday, the 13th of February, * See below, p. 220.

1816, on certain Transactions sub- > See above, VI, 341.

sisting  betwixt the Public & the
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Manufactures, and the encouragement which is afforded
them by natural and artificial causes. Mr. Western appears
to me to hold very incorrect opinions, yet they are applauded
by many in the House of Commons.!

I am glad to hear from Mr. Turner? that we shall soon see
you in London. I hope you will bring up a petition with you
against the property tax. It is more objectionable I think as
a 5 pc- than as a 10 pc' tax, yet I would willingly submit to
it if I thought that it would really end in two years. The
machinery of it is too easily worked to allow it to be at the
disposal of our extravagant ministers during a period of
peace. Mrs. Ricardo unites with me in kind remembrances
to Mrs. Trower.

Ever truly yours
Davip Ricarpo

162. RICARDO TO MALTHUS’
[Answered by 163]

London 24% April 1816

My dear Sir
It is not too soon to remind you that Mrs. Ricardo and
I expect to have the pleasure of Mrs. Malthus’ and your com-
pany at our house on your visit to London in the next week.
—1I hope it will be early in the week, and that you will not
be in so great a hurry to get home as you usually are. On
the monday, after your club meeting, I shall ask a few of your
and my friends to meet you at dinner, and on sunday, or any

1 C. C. Western had moved in
the House of Commons on 7
March 1816 a series of resolu-
tions for the relief of agriculture.

2 Samuel Turner, ER.S., a Bank
Director, was Trower’s brother-
in-law.

3 Addressed: “To / The Revd T R
Malthus / East India College /
Hertford’.

MS at Albury.— Letters to Mal-
thus, XLVI.
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other day, perhaps Warburton and Mill will take a family
meal with us.

I have just received an invitation from Mr. Blake to dine
with him on friday the 3¢ May, and I have taken upon myself
to let you know from him that he hopes you will favor him
with your company on that day. You will I trust be also
agreeable to this arrangement.

I hope you have made better use of your time than I have
done of mine, and that you are making rapid advances with
the different works which you have in hand. I have done
nothing since I saw you as I have been obliged to go very
often into the city, and after leaving off for a day or two I
have the greatest disinclination to commence work again.
I may continue to amuse myself with my speculations, but
I do not think I shall ever proceed further. Obstacles almost
invincible oppose themselves to my progress, and I find the
greatest difficulty to avoid confusion in the most simple of
my statements.

Have you seen Torrens letters to the Earl of Lauderdale
in the Sun? I think he has published 5. They are chiefly on
the subject of currency and are ingenious, though I think
they support some very incorrect doctrines. They are signed
with his name.!—

Horner I understand will oppose the continuance of the
restriction bill—he does not deny now the fall in the value of
gold and silver since the termination of the war. There can
not be a better opportunity than the present for the Bank to
recommence payments in specie. Silver is actually under the

! The letters, under the heading
‘National Currency’, had been
published in the Sum (‘a paper
that  appears daily but never
shines, according to the Edin-
burgh Review, May 1823, p. 368)
from 18 to 23 April; a sixth and

last letter appeared on 30 April.
Torrens’s object, as stated in the
first letter, was to show ‘the
expediency of continuing the
restriction of cash payments, and
of rendering silver the standard
of our currency’.
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mintprice. The change is surprising [and has been]! brought 24 April 1816
about in a very unexpected [manner].
Mrs. Ricardo joins with me [in] kind regards to Mrs.
Malthus.
Very truly Yours
Davip Ricarpo

163. MALTHUS TO RICARDO ?
[Reply 10 162]
E I Coll April 28" 1816
My dear Sir,

I could not write on friday, and the intervention of 28 April 1816
saturday has delayed my answer another day. I shall have
great pleasure in being with you in Brook Street, the end of
the week, but I fear it must be for a shorter, rather than a
longer time than usual; and Mrs. Malthus is expecting her
father, and will not be able to accept Mrs. Ricardo’s kind
invitation. I shall be very happy to dine with Mr. Blake on
friday if I can get to Town on that day, but it is not quite
certain; and perhaps Mr. Blake will have the goodness to
allow the engagement to remain in this state. I think it
probable that I may be obliged to return on monday. I would
not wish you therefore to ask a party on my account on that
day; but I shall be very happy to meet Mr. Mill and Mr. War-
burton on sunday. With a view to any discussion on subjects
of Political Economy it is difficult to proceed with a party of
more than three or four.

You say nothing of your daughter’s marriage.> I under-
stand they are gone to spend a short time abroad, which I
think is a very agreeable plan. I hope they set off in good

! MS torn here and below. Square’.—MS in R.P
2 Addressed: ‘D. Ricardo Esqr / 3 See above, p. 13, n. 1.
Upper Brook Street / Grosvenor
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spirits, and that you have had favourable accounts from them
since. You and Mrs. Ricardo must necessarily feel the
vacancy in your family occasioned by the separation of your
two amiable and accomplished eldest daughters, so soon
after each other; but they will both be settled so near you,
as to make up in the best manner possible for their loss from
the domestic circle.

I hardly ever meet with the Sun, and have not therefore
seen Torrens letters. I hope the third reading of the Re-
striction bill will not take place tomorrow, as it will be
awkward for Horner’s motion to come on after the question
of Restriction has been decided.! I really think that if we
don’t pay in Specie now, we shall never do it. In the present
temper of the Country with regard to Currency, I should not
wonder, if a fresh separation between gold and paper should
take place, and the ministers should encourage it, as a
preparation for an alteration in the coinage.

I have not been a bit more diligent than you. Having
given up the idea of a new edition? this season, I suppose I
have thought myself privileged to be idle. At least I can give
no other account of the matter.

I cannot help thinking that the reason why with your clear
head, you find a difficulty in your progress is that you are got
a little into a wrong track. On the subject of determining all
prices by labour, and excluding capital from the operation of
the great principle of supply and demand, I think you must
have swerved a little from the right course. But on this point
of course you differ from me.

' On 1 May Horner moved ‘that  to 73. The third reading of the bill
a select committee be appointed to continue the Bank Restriction
to enquire into the expediency for two years took place on 3
of restoring the Cash Payments May.

of the Bank of England’; the 2 Of the Essay on Population.
motion was defeated by 146 votes
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Mrs. Malthus begs to be kindly remembered to Mrs. 28 April 1816
Ricardo.
Ever truly Yours
T R MaLTHUS
164. CROMBIE TO RICARDO'!
Sir
Major Torrens has done me a favour, by sending you 1 May 816

a copy of my pamphlet.? Had I been aware, that a production
of so little value would have been acceptable, I should have
the pleasure myself of requesting your acceptance of a copy.
Nothing, Sir, believe me, would give me more uneasiness
than to misrepresent thro’ inadvertence, either publicly or
privately the opinion of any gentleman, especially of one,
who treats his opponents with the candour and liberality of
Mr. Ricardo. If you admit, that there was a great demand
for guineas,—if you admit, that there was a scanty supply,
and if you affirm, that the guinea, notwithstanding, did not
rise in value, it appears to me, that I have not misrepresented
your statement.’ But, if you deny either of the two first
positions, or do not assert the last, then I own, that I have
misunderstood, and misrepresented your sentiments. I con-

! Addressed: ‘D. Ricardo Esq /
Upper Brook St.

MS in RP

Alexander  Crombie  (1762—
1840), LL.D., Presbyterian min-
ister, schoolmaster and writer on
many subjects. Torrens expressed
his admiration for him in the
Dedication of Essay on Money
and Paper Currency, 1812, and in
the Preface to Essay on the Ex-
ternal Corn Trade, 1815, p. xii.

2 Letters on the present State of
the Agricultural Interest, addressed
to  Charles  Forbes, Esq. M.P,
London, Hunter, 1816. Ricardo’s
copy, inscribed ‘From Dr. Crom-
bie by his friend Major Torrens
to David Ricardo Esq®’, is in the
Goldsmiths’ Library of the Uni-
versity of London.

3 Probably refers to a long foot-
note in Letters to Forbes, pp. 20—1,
criticising Ricardo’s High Price
of Bullion.
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ceive, that, if this subject were disentangled from some per-
plexities, in which it is unfortunately involved, that there
would be no diversity of opinion, respecting it: and if I can
command as much leisure, as I have inclination, I intend to
examine with attention, and analyse your pamphlet, con-
taining, as I conceive, almost every thing of importance on
the other side.! If I should have time to accomplish this, the
analysis shall be submitted to your examination. There are
some points, I fear, on which we cannot agree; and it be-
comes a question, which of the contending parties have the
more correct notion of the points in controversy. I cannot
assent to your notion of depreciation, nor to the standard of
value, which you desire to establish—In regard to the ideas,
annexed to the expressions “cheapness” and “dearness[”]
of gold, I think it evident, that we do not in fact differ so
much, as you imagine, and that, consistently with your own
theory, we must each come to the same conclusion at last.

I return you, Sir, many thanks for your friendly invitation;
but our friend Major Torrens will tell you, that I seldom or
never dine from home, except during the holidays.

Believe me respectfully
Sir
Your most obed"
ALex® Crombie
Greenwich
1st May 1816
Dav. Ricardo Esq

1 See A Letter to D. Ricardo, Esq.
containing an Analysis of his Pam-
phlet on the Depreciation of Bank
Notes, by the Rev. Alexander Crom-
bie, LL.D., London, Hunter, 1817.
(Reprinted, with additional notes,
in Pampbhleteer, vol. xx, 1817, pp.
529—72.) The Letter, which is dated

7 April 1817, opens: “When I had the
pleasure of meeting you at Wool-
wich, in company with our respected
friend Major Torrens, I intimated my
intention of analysing your pam-
phlet, on the depreciation of Bank
Notes’.
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165. TROWER TO RICARDO'

Unsted Wood—Godalming—
May 24—1816—

Dear Ricardo—

I conclude you have by this time become acquainted
with the provisions of Mr. Rose’s Bill, for the protection of
Provident Institutions,? I am desirous therefore of comparing
our views of that proposed Act, in order that if we see that
measure in the same light, we may exert our efforts in pre-
venting what appears to me its mischievous tendency.

The whole Bill proceeds upon the principle, that the
Depositors whom the Bill designates Members shall exercise
a control over the Institution. All authority exercised by any
Committee is to proceed from the Depositors, by whom such
power is to be delegated. Now, the principle on which these
Institutions proceed and ought to proceed, is that the
Depositors shall have no wvoice or control whatever over the
management of their concerns— These Institutions are estab-
lished for the express purpose of doing what the poor are
unable to do for themselves—zo take care of their money. It
is essential therefore they should have no power of inter-
ference in its management. This Bill gives to the Depositors
the appointment of the Officers of the Institution. So that
those Gentlemen who have come forward to assist their
poorer neighbours are to owe their continuance in Office to
the nomination of their laborers and servants. Under such
a system we may rest assured the management of these
Institutions will not long remain in the hands of the Gentle-
men with whom they originated.

! Addressed: “To / David Ricardo 2 George Rose had brought in his

Esqr / Upper Brook Street / Gros-  bill ‘for the protection and en-

venor Square’. London post- couragement of Provident Insti-

mark, 27 May 1816. tutions or Banks for Savings’ on

MSin RP 15 May 1816 (Hansard, XXXIII,
841 ff.).

24 May 1816
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The Depositors too are to have the power of inspecting
the Books; thus laying open the concerns of every Depositor
to the curiosity of his neighbour, and depriving the Institu-
tion of the benefits derived from a persuasion that the amount
of Depositors Shares will be known only to the Managers.
All this proceeds upon a misconception of the real object and
character of the measure—1It is 7o joint stock purse in which
Individuals are collectively interested, and therefore cannot
establish any pretence for the interference here proposed to
be allowed—

There are many minor points open to objection which of
course will not escape your notice—And it is remarkable,
that the Bill is totally silent respecting the deduction for the
payment of expences, which required the sanction of legis-
lative enactment at least as much as any other part of the
subject. If I have taken a correct view of the provisions of
the Bill and you concur in it, do exert yourself in endeavouring
to prevent the mischief, which in its present state it c[annot
flail' to produce. Explanation and interfe[rence] may lead
to a proper understanding and obtain the alterations neces-
sary to make the measure useful. —How does your Institution
in London proceed. I shall be desirous of hearing of its
progress.? We go on tolerably well—and have purchased
soo. Stock—the principal part of this however arising from
the funds of a Benefit Society, which have been deposited
with us.—

I conclude you will remain in Town for some time to
come although the Country is getting into high beauty.

! MS torn here and below. sented by Hume to Ricardo is in
2 See Joseph Hume, An Account the Goldsmiths’ Library of the
of the Provident Institution for University of London). Ricardo,
Savings, established in the Western —Trower, Malthus, Hume, Torrens
Part of the Metropolis..., Lon-  were amongst the managers.

don, Stockdale, 1816 (a copy pre-
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Make our united Compliments to Mrs. Ricardo and family
and believe me
Yours very sincerely
HurcHEs TROWER—

166. RICARDO TO MALTHUS '

. London 28 May 1816
My dear Sir

From what you said when you left London, it is pro-
bable that you will not be at the Club on saturday next. If
your visit to town should be deferred till the following
tuesday we have a bed at your service—it is now occupied
by Mr. and Mrs. Smith, our Gloucestershire friends. In case
you should come sooner I hope you will be able to pass much
of your time with us. Our breakfast hour is now at so rea-
sonable a time that I hope you will take that meal with us the
first morning you are in London, and then settle how often
we shall see you at dinner.

I suppose you have been too busy in official occupations,
since we last met, to have made much progress in the writ-
ings which you have in hand. I hope however that you will
be prepared to give the public the result of your well con-
sidered opinions in due season. We have a right to look to
you for the correction of some difficulties and contradictions
with which Political Economy is encumbered.

Major Torrens tells me that he shall work hard for the next
few months, so that we may expect a book on the same sub-
ject from him next year.? He continues to hold some here-

! Addressed: “To / The Rev¢ Torrens is mentioned from time to
T R Malthus / East India College /  time in this correspondence (below,

Hertford’. pp- 141, 251, and VIII, 22, 47), he
MS at Albury.— Letters to Mal  did not publish any book, as distinct
thus, XLVIIL. from pamphlets, till his Essay on the

2 Although a forthcoming book of  Production of Wealth in 1821.
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tical opinions on money and exchange notwithstanding Mr.
Mill and I have exerted all our eloquence to bring him to the
right faith. We however have succeeded in removing some
of the obscurity which clouds his vision on the principles of
exchange.—He is I think quite a convert to // what you have
called my peculiar opinions on profits, rent, &c* &c*,—so that
I may now fairly say that I hold no principles on Political
Economy which have not the sanction either of your or his
authority, which renders it much less important that I should
persevere in the task which I commenced of giving my
opinions to the public.—Those principles will be much more
ably supported either by you or by him than I could attempt
to support them:—My labours have wholly ceased for two
months;—whether in the quiet and calm of the country I
shall again resume them is very doubtful. My vanity has not
received sufficient stimulus to remove the temptation which
is constantly offering itself to the indulgence of my idle
habits.

The fine weather is come opportunely for your vacation.
I suppose you will commence your travels without much
delay.—1I hope we shall meet at Gatcomb before you return
home.—

Believe me
Ever truly Yours
Davip Ricarpo
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167. RICARDO TO M<CULLOCH !
[Answered by 190]

London, Upper Brook Street
Grosvenor Square 9 June 1816

Sir

I beg to return you my thanks for the pamphlet? which
you were so kind as to send me, and which I have read with
much pleasure. I cannot however agree with you in the
necessity of adopting the violent remedy you propose for
our present difficulties, of reducing the interest on the
National Debt, because though such a measure might be
beneficial to one class at the expence of another, it would
afford very little relief to the country, and would be a pre-
cedent of a most alarming and dangerous nature. Many
persons are of opinion, that the present agreement between
the value of paper money and bullion, has been brought
about by the fall in the value of the latter. If so the proposed
remedy would be one of positive injustice, even to those
stockholders who have lent their money to Government
during the latter years of the war, and still more so to those
who have been proprietors of stock for a longer period. My
own opinion is that there has been both a fall in the value of
the precious metals and a rise in the value of paper. Inasmuch
as the latter has taken place the stockholder has been bene-
fited, but if it would be wise to legislate for every alteration in
the value of the currency we ought to have begun long ago,

! Addressed: ‘. R MCulloch
Esq" / Edinburgh’, and marked on

Interest of the National Debt,
proving, that this is the only

cover: ‘Opened by J. M¢Colluch
Royal Hotell Edinburgh in Mis-
take’. On the latter (an innkeeper
of Princes Street) see Letters to
M<Culloch, p. 1, editor’s note.

MS in British Museum.— Letters
to M<Culloch, 1.
2 An Essay on a Reduction of the

possible  Means of Relieving  the
Distresses of the Commercial and
Agricultural  Interests; and  estab-
lishing the Justice of thatr Measure
on the Surest Principles of Politi-
cal Economy, London, Mawman
(printed at Edinburgh), 1816, 53
pp- Cp. below, p. 93, n. 2.
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when the stockholders were suffering from a fall in the value
of money; and such has been their situation ever since the com-
mencement of the National Debt. No relief is ever afforded!
to those who suffer from a fall in the value of money, but
every heart sympathizes with those who are losers by its rise.

Much of our present distress arises from a fall in the value
of raw produce, which would have taken place under the
present circumstances if our currency had uniformly con-
sisted of the precious metals. It is a fall totally independent
of any variation in the value of money. It is confined to raw
produce alone, and those who suffer by it have no more
claim to relief than the West India planters, or distillers,
when adverse circumstances occur in their business.—The
price of raw produce cannot for any length of time keep so
low as to prevent farmers from getting the general profits of
stock however high they may be taxed. All taxes I appre-
hend fall ultimately on the consumers.—Our financial pros-
pect is not very encouraging. The first duty of ministers, it
appears to me, is to lessen our expences as much as possible,
—the second is to raise the taxes till they equal our expendi-
ture. They should I think not meddle with the sinking fund,
and still less should they interfere with the dividends of the
[stockhol]ders.? It is expenditure which will ruin u[s, not the
taxes] which are necessary to pay the int[erest on that
ex]penditure.—You will, I am su[re] excuse me for so freely
expressing my opinion [on] matters which are interesting to
us all, and on which our object can only be to discover truth,
and improve the science of Political Economy.

[ am Sir
Your obed* and humble Serv*
Davip Ricarpo

J. R MCulloch Esq*

! ‘as suggested’ is del. here. 2 MS torn here and below.
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168. BROADLEY TO RICARDO!
[Answered by 169]

Glasgow 3¢ June 1816

Mr. David Ricardo
Sir,

I have read your pamphlet upon a “Cheap Currency”
with your comments upon the advantageous bargains made
by the Bank of England with the Ministers of State time
after time; the Tables of calculation you have subjoin’d
greatly elucidate your remarks and the public at large are
greatly indebted to you for them.

Your observations as to the enormous and unreasonable
advantages derived by the Bank from the public in conse-
quence of these improvident bargains of Ministers in suc-
cession, appear to me incontrovertible; but, I am unable to
accompany you with my approbation as to the means you
suggest for obtaining a “Cheap currency”.

That the Bank ought to be obliged to relinquish some of
its undue advantages as soon as opportunity offers, is what
I heartily subscribe to and fervently wish, but, that the Bank
should be ruined, or subjected to ruin, for the sake of pro-
viding the public at large a “cheap currency” is a proposition
so fully fraught with injustice to that Company and impolicy
and danger to the nation itself and the Capital in particular,
that I request permission earnestly to enter my protest
against it.

Your proposition, Sir, is utterly impracticable without
the consequence of ruin to the Bank be attatchd to it—
before you propose that the Bank should be compel’d to

! Addressed: ‘Mr. David Ricardo / John Broadley, merchant, was

London’. Postmarks, Glasgow, 7 the author of a pamphlet on the

June and London, 10 June. poor entitled Pandora’s Box, and

MS in RP the Evils of Britain, London, for
the Author, 1801.

3 June 1816



3 June 1816

40 Correspondence

sell Gold Bullion at £3.18—p* oz you should first provide,
that it shall be enabled to &uy Bullion at or below that price,
and this is what neither you, Sir, nor all the Governments
of Europe combined together can accomplish! Bullion is
simply an article of Merchandize, and subject to rise and fall
in price like other Commodities, and no power on Earth
can prevent the fluctuation, and if we for a moment suppose
the same prices to recur that we have of late years experienced
—or, in short, if the Bank restriction Law had not fortunately
taken place—that Corporation would have been ruin’d ten
times over if it was even one Hundred times richer than it
now is. And why Sir, wilfully ruin one useful establish-
ment—or why should any one single Interest be sacrificed
for an imaginary and temporary public advantage or con-
venience, with nothing but ##lity to merit such punishment,
and without the slightest prospect of any advantage to be
derived by it for so immense a risk as that of certain and
utter ruin?

The Misfortune is, that you argue from an erroneous
proposition or foundation, you have chosen for your standard
measure of value a thing that deserves not the Name, you
say Bullion at the Mint price is the Standard Measure of
value, but, as the price of Bullion does and ever will vary
it cannot deserve the denomination of Standard. And this,
Sir, is the unfortunate condition of every Man I've yet seen
write on the subject of Currency—nay it is in fact our
Countrys misfortune that our “Standard Measure of Value”
has not yet been discovered, or has been intirely overlook’d
by every Writer on Political Economy &c. from the justly
celebrated Adam Smith down to this day excepting none
that I have met with, not even the Members of the Bullion
Committee! If this standard was one understood and recog-
nized all jarring opinions on Currency w9 cease and these
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knotty puzzling points quite simplified. And I have a pro-
posal to make to you which I hope you will comply with.

I am told you have written on Exchanges in an able
manner. I never saw your Book and I am far off—but if
you will resolve me the following questions I will furnish
you with the only certain Standard measure of value that
great Britain possesses, as a requital for your trouble.—The
first question is—What is meant by Exchange between
Countries? that is, does it principally relate to Bills of
Exchange and their price?

2" will you point out distinctly an example or instance
whereby one Country gains and the other Country looses by
the rate of Exchange between them? seriously I ask for
information and your compliance will oblige

y- Hb. Ser*
J. BROADLEY.

PS. I request you to excuse this rough Scrawl—I am no
scholar but have a sort of curiosity on these subjects—so
strong indeed that I fear I may be thought a rude intruder.
however. I mean well.

169. RICARDO TO BROADLEY!
[Reply 10 168]

London. Upper Brook Street
Grosvenor Square 14 June 1816

Sir
We differ so much on the subject of currency that there
appears to be but little chance of our coming to the same

! Addressed: ‘John Broadley Esq / an Edinburgh bookseller, be-
Glasgow / NB’ and franked by queathed to the Scottish National
H. Grey Bennet, M.P. Portrait Gallery and deposited by

MS in the collection of docu- them in the National Library of
ments formed by W. E Watson, Scotland (MS 584, No. 975).
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opinion, but by a lengthened correspondence, which I should
not have sufficient leisure to keep up. I must however
remark on those parts of your letter where you appear to
have misconceived my meaning in the pamphlet on which
you have animadverted. I have no where justified the
exposing of the Bank to ruin for the sake of a temporary and
uncertain advantage to the public. On the contrary to the
public as distinguished from the Bank, it is of no importance
whether the circulation be carried on with an expensive
currency, such as gold, or with a cheap one, such as paper,
because in either case those who make use of money must
pay for its whole nominal value. To the issuers of money,
(the Bank in this case), it is of the utmost importance, for
their gains are in proportion as they can substitute a cheap
for a dear currency. My scheme was proposed as a measure
which in my opinion would be beneficial to the Bank,
without being attended with any corresponding injury to
the public and therefore as of national advantage. I am
still of the same opinion. You say that I have not provided
for the Bank being enabled to buy gold bullion at or under
the price at which they are to sell. I think I have; for as the
Bank are to be the sole issuers of money, they have the
power of regulating the quantity to be issued. Will you
deny that a reduction of 1, 2 or 3 millions, would produce
an effect on the comparative value of bank notes and gold?
If you do, we are at variance on the first principles of the
science. If you do not deny this proposition, then the Bank
is in no danger; for they can regulate the price of gold at
pleasure.

With respect to a standard measure of value, strictly so
called, neither gold nor any other commodity can be such,
for what is itself variable can never be an invariable measure
of other things. But though it can not be an invariable
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measure of other things, it may be a variable measure of
them,—and as we are possessed of none other than variable
measures, this particular one has been by law constituted the
general measure of value. It is not so variable as other
things, and was therefore probably chosen; but if it were
20 times more so,—if from year to year it varied 30—40 or
so pc', however inconvenient it might be; however desirable
to alter the law; and change the commodity by which to
estimate the value of other things; there would be no physical
impossibility, as you seem to intimate, against making our
paper money conform to this varying commodity. Suppose
that the influence of the atmosphere were such on our
measures of length, the yard for example, that it varied one
fourth, being sometimes longer and sometimes shorter, than
a given portion of the arc of the meridian which is supposed
invariable. We might still use the yard measure and might
justly call it (by law) our standard measure.

To your 1% question “What is meant by exchange between
countries, that is, does it principally relate to bills of exchange
and their price?[”] I answer that by exchange we always
mean the price of the currency of one country estimated in
the currency of another. Thus when the exchange with
Hamburgh is at 33, 33 schillings payable in Hamburgh sells
in London for £1 sterling. It relates to bills and currency
only and not to commodities. What may be the cause of
a high or low exchange is another question. Subsidies,
bad crops, unprosperous commerce may disturb the equili-
brium of exports and imports, and produce powerful effects
on the exchange, within its natural limits, but they do so
only by affecting the relative value, or price of currency.

To your second question whether I can point out dis-
tinctly an example or instance whereby one country gains
and the other country loses by the rate of exchange between

14 June 1816
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them? I answer that I believe the rate of exchange quite
unimportant as it affects the interests of the two countries.
Inasmuch it is sometimes a symptom of subsidies being
paid, of unprosperous commerce &c., it is a subject of
regret when it is unfavourable. In our transactions with
Hamburgh for example I believe we should neither gain nor
lose by the exchange being at 28 or 33 the relative prices
of commodities in the two countries being raised or lowered
in proportion to the rise or fall of the exchange.—

I fear I have very imperfectly expressed my meaning on
the subject of these questions,—but the Post waits and I
must hastily conclude by subscribing myself

Your obed* Servant
Davip Ricarpo

[In his reply, dated Glasgow, 21 June 1816, Broadley, after restating
his objections, agrees with Ricardo that no commodity can be a stan-
dard measure of value; but, he says, though we cannot have a rea/
standard, ‘we have a nominal standard that will be found really true .
‘Need I add that what I mean, is “the Ledger pound and its parts”
all our Currency of every sort and kind is subservient to it—is
expressive of it—is emblematical of it, but #zseff is the perfect measure
of all and each of them and of every thing. And I beseech you to make
trial of it. And altho: I wish not to intrude myself upon yet I must
confess if you come into my way of thinking I should be proud to
hear from you. if we differ still. farewell. do not trouble yourself for

I fear I am inflexible.’—MS in R.P]

I70. TROWER TO RICARDO !
[Answered by 171]
Unsted Wood— July 1—1816
Dear Ricardo
My reply to your kind letter? has been delayed longer

than I intended, in consequence of my having been absent

! Addressed: “To / David Ricardo Esqr / Upper Brook Street / Gros-
venor Square’.—MS in R.P 2 Ricardo’s letter is wanting.
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on a visit to my Brother,! in Sussex—He has taken a very
desirable place, in a very pretty Country, and is enjoying his
retirement very much, as every man must do accustomed to

the bustle and fatigue of our boisterous and profession.—

I do not hesitate to address this to you in London, not
doubting, that both you and Mrs. Ricardo will easily frame
many excuses for remaining in Brook Street, even during this
lovely weather. The breaking up of Parliament however
must shortly shame even you into the Country. It is neces-
sary too for every man to be upon the spot to protect his
property from pillage or destruction, as the senseless and
mischievous spirit now abroad seems to threaten danger to
all. A Gentleman, a neighbour of ours, has lately had a large
Barn full of Corn and a Threshing Machine burnt to the
ground, although he is a very popular and highly respectable
man, the brother of Mr. Gooch the Member for Suffolk.2—
These are some of the lamentable effects of war, which I fear
has made much more serious and lasting havock upon the
morals than upon the pockets of the people. To repair these
evils ought now to be, and I trust will be, the leading object
of the Government, and of every individual of influence in
the Country. In this view the School you have lately so
benevolently established is a national good, and supported
by your active superintendence must be of essential service
in that manufacturing district.?

I observe by the Paper Mr. Rose’s Bill for the Provident

Institution will not pass this Session; what is the reason; as

! John Trower, a stockbroker.

2 An account of this fire is given
in the Annual Register for 1816,
‘Chronicle’, p. 91.

3 ‘A school, at Minchinhampton,
on the Lancasterian system, estab-

lished by Mr. Ricardo, in which

about 250 boys and girls are
admitted.” See ‘A Digest of
Parochial Returns made to the
Select Committee appointed to
inquire into the Education of the
Poor’, vol. 1, p. 304 (in Parlia-
mentary Papers, 1819, vol. 1x, A).
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the extra alteration it has undergone has made it very useful?
How goes the London Institution—what are your weekly
receipts? Ours are progressive, but uncertain, and do not
keep pace with my expectations, or perhaps I should rather
say with my wishes.—

Have you seen Mr. Waylands Book on Population and
Production, I here it is intended as a refutation of Malthus’
doctrines. I shall get it, as he is an able man, and the subject
of the highest importance. It is a fortunate circumstance,
that Mr. Malthus has not yet published the new edition of his
work, as opportunity will now be afforded him of answering
any arguments in Mr. Wayland’s book that may require
observation'—

I hope you are prosecuting your enquiries, and that your
leisure hours in the Country will be devoted to embodying
in some substantial publication your scattered thoughts upon
the interesting question that has so long occupied your
attention—

What think you of the Funds? How long a time will
elapse before the Country recovers from its commercial
difficulties. Although as yet there is no appearance of a
change, I cannot think the glloom] will continue much
longer—No doubt new channels for our trade are forming
in which the current will run as strong and rapidly as for-
merly—

I lament the Usury Bill did not succeed.? The quarter in
which it originated was not sufficiently powerful, and the

Y The Principles of Population and
Production, as they are affected by
the Progress 0f Society; with a
view to Moral and Political Conse-
quences, by John Weyland, jun.,
FR.S.,, London, Baldwin, 1816.
Malthus replied in Essay on Popu-

lation, sth ed., 1817, Appendix,
vol. 111, pp. 397—424.
2 Sergeant Onslow’s bill for the
repeal of the Usury Laws; it was
withdrawn this session, but intro-
duced again in 1817.
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public prejudice is strong against it. I do not think that the
general rate of interest would be much encreased if the
maximum where withdrawn, but in a commercial country
like this it would be highly advantageous to let it find its own
level, and the restriction is a gross injustice to the capitalist.
Adieu my Dear Ricardo. Mrs. Trower unites with me in kind
regards to Mrs. Ricardo and family and I remain

Yrs very sincerely

HutcHis TROWER

I71. RICARDO TO TROWER '
[Reply to 170.— Answered by 176]
London 15% July 1816
Dear Trower
Mrs. Ricardo has already left London and I am pre-
paring to follow her, so that your next letter must be directed
to me at Gatcomb. You must not suppose that I have been
closely confined to London since your absence from it,—for
I have been to Bath for a week, and to Gatcomb for another
week. Hitherto however the weather has been so unsettled
that we have had no great reason to envy you country
gentlemen. During my fortnight’s holidays I was not only
drenched to the skin by the rain, but was often precluded
from leaving the house for a whole day together.

At Bath I met Mr. Elwin? twice at dinner, once at his own
house. He is equally warm as when you saw him in the
encouragement of Provident Institutions, and from the little
I have seen of him I have formed a very favourable opinion

! Addressed:  ‘Hutches  Trower 2 H. Elwin, one of the Managers
Esqt / Unsted Wood / Godalming/  of the Westminster Savings Bank.
Surry’. (See Hume’s Account of the Provident

MS at University College, Lon-  Institution, mentioned above, p. 34,
don.— Letters to Trower, IX. n. 2.

1 July 1816
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both of his head and heart. Mr. Malthus, who was also on
a visit near Bath, dined with Mr. Elwin at Mr. Clutterbuck.
We passed a very agreeable day, and I have reason to believe
these two gentlemen were mutually pleased with each
other.

When I tell you that Mr. Malthus accompanied me for
a couple of days to Gatcomb, and that we were held prisoners
by the weather, you will naturally conclude that we had
ample opportunity to discuss our different views on some
of the questions in Political Economy; and although we have
approached a little in opinion, we have left ourselves sufficient
matter for further controversy.

I think it very doubtful whether Mr. Malthus will notice
Mr. Weyland’s book, although Mr. Weyland treats him with
the greatest possible courtesy. He has, I think, not in the
least succeeded in establishing his own doctrines in opposition
to those of Malthus on the principle of population, but he has
shewn that in the early stages of society when the population
presses against food, no remedy would be afforded by
lessening the number of the people, because the evil they
then experience proceeds from the indolence and vice of the
people and not in their inability to procure necessaries. By
reducing the population you reduce food in perhaps a larger
proportion, and rather aggravate than remove their misery.
He is singularly inconsistent in denying the truth of this
principle when applied to Ireland and really recommends
means by which the population of that country should be
reduced,—whereas the remedy required in Ireland is a taste
for other objects besides mere food. Any stimulus which
should rouse the Irish to activity, which should induce them
to dispose of their surplus time in procuring luxuries for
themselves, instead of employing it in the most brutal pur-
suits, would tend more to the civilization and prosperity of
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their country than any other measures which could be
recommended. !

I cannot agree with you in thinking that the war has had
much effect in degrading the morals of the people. The
outrages of which they are at present guilty may be suffi-
ciently accounted for from the stagnation in trade which has
never failed to produce similar consequences. I am disposed
to think that the people are both improved in morals and in
knowledge, and therefore that they are less outrageous under
these unavoidable reverses than they formerly used to be.
I am in hopes too that as they increase in knowledge they
will more clearly perceive that the destruction of property
aggravates and never relieves their difficulties. Surely the
disastrous effects which always attend an important change
in the employments of capital cannot much longer continue
and we shall soon witness a renovation of commercial activity
and credit. I have not in the least abated in my confidence
of the real stability of the finances of the country, although
I do not look with much satisfaction on the defalcation of the
revenue at a time when it was already so many millions less
than the expenditure. We have ample resources, but we want
able ministers and a disinterested House of Commons. In
our assembly the landed interest is too prevalent, and under
very trying difficulties I should not have much reliance on
their virtue.

If your Provident Institution is progressive you have no
reason to complain, it will ultimately be productive of much
good. Our receipts in Westminster are about £350—
p* week. We have realized £3000 money and find no difficulty
in managing the business. In the City of London we shall
commence business on Monday next. We have been hitherto
prevented from receiving deposits from the want of a proper

! Weyland, op. cit., pp. 25—30 and 101-103. Cp. above, I, 99, n. 2.
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office which has at length been supplied,—though not I
think in the most eligible situation, being in Bishopsgate

Church Yard. T am sorry that I cannot give my assistance

at the first opening as no other manager has taken the least

trouble to acquire the necessary information.! Pray make

my kind regards to Mrs. Trower and believe me

Very truly Y*
Davip Ricarbpo

I wish Mrs. Trower and you would take a trip to Gatcomb

this Autumn.

' J. L. Mallet, who was one of the
promoters, gives an account of the
meeting at the Royal Exchange
Rooms at which the foundation of
the City of London Savings Bank
was decided: ‘The meeting was
well attended, and we stated our
plans, by which the money de-
posited in the bank was to be
invested in the public Stocks, and
the amount of the deposits re-
turned to the depositors whenever
called for with interest at 4 per
cent. When the resolutions came
to be put, a gentleman whom I did
not know, and who proved to be
Mr. Ricardo, expressed his entire
approbation of the object for
which we had met, but conceived
that the Directors of the Bank
should only engage to return to
the depositors the value of the
Stock which had been purchased
with their money, because if any
considerable fall in the Stocks

should take place, and a great run
came at the same time upon the
bank, the institution would either
be obliged to fail in its engage-
ments or the Trustees to make
good the deficiency. The objection
was obvious and insuperable, and
notwithstanding the disadvantages
attending this scheme, which held
out to the depositors a temptation
to gamble in the stocks, without
having to pay any brokerage, it
was necessarily adopted for a
time. Applications were imme-
diately made to Government, who
undertook to take the money of
the Savings Bank at a fixed in-
terest with certain  limitations.
The Bank was soon afterwards
established, and led to the forma-
tion of several others in London.’
(Diary entry on Ricardo’s death,
1823, in Political Economy Club,
Centenary Volume, 1921, p. 211.)
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172. MALTHUS TO RICARDO !
[Answered by 174]

E I Coll August 6% [1816]

My dear Sir,
As I came through Town rather sooner than I expected,
I was in great hopes of catching you before you set out. I
called in Brook Street with that view but found that you had
lefc Town the saturday before.? I have been returned now
near ten days, and have been busy as usual in College
matters—indeed I am drawing up a paper relating to the
College, which is to be sent to Mr. Canning who is now
related to us in the capacity of President of the Board of
Control.? This, and other matters have made me lazier than
I intended to be in writing, particularly as Mr. G Eckersall
had desired me to tell you either personally, or by letter that
he had given the orders you wished respecting the Oxford
boat, but that Mrs. Hall was a very uncertain person, and
could be little depended upon for punctuality unless some
flapper were continually at her elbow, in proof of which he
had himself waited all the summer for a Canoe which he had
ordered, and which had been promised in a very short time,
but I believe has not arrived yet. You must take some
measures therefore to accelerate the order or probably it may
not be executed—perhaps the best way would be, if you are
at all in a hurry, for Mr. Hitchin* to call there, and chuse some
ready made boat, which she will not object to sell during the
Oxford vacation. Perhaps however the terrible weather we
have had has made you forget all these matters; but we know

! Addressed: ‘D. Ricardo. Esqr. / ? Canning had joined the Gov-
Gatcomb Park. / Minchin Hamp-  ernment in June 1816 as President

ton.” Postmark, 1816. of the Board of Control for the
MS in RP Affairs of India.
2 20 July. 4 James Hitchings, the tutor of

Ricardo’s children.

6 Aug. 1816
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you are not much afraid of rain, and we may still hope for
some tolerable weather in Autumn. Mrs. Malthus and Miss L.
Eckersall’ were very much pleased with their expedition to
Easton Gray and Gatcomb; and Miss E with the assistance
of Davids horse which she liked much, got home very
safely and agreeably on the evening of the day we left
you.

I had a letter from Warburton the day before yesterday.
I conclude he is by this time in your neighbourhood. If you
see him pray thank him for his letter for me, and say how
much I regret having missed him, particularly as he is about
to be absent for so long a tour as Italy.

By the by the more I think on the subject the more I feel
convinced that the rate of the profits of stock depends
mainly on the demand and supply of stock compared with
the demand and supply of labour, and very little (directly)
on facility or difficulty of production, properly so called. By
facility or difficulty of production I mean the greater or less
quantity of produce that can be obtained by a given quantity
of labour, and by no means the quantity of any sort of pro-
duce which must be given for labour, which merely expresses
the exchangeable value of that produce compared with
labour, and has nothing to do with facility or difficulty of
production. If a piece of land worked by 10 labourers and
producing 110 quarters of corn, should afterwards produce
165 quarters with the same quantity of labour, might not the
rate of profits continue the same, and the only difference be
that the labourers would be paid 15 quarters instead of ten.
Does not the different raze of profit in America and Poland
in land of nearly the same quality shew that profits depend on
the proportion of capital to labour, and not on facility of
production.

! Lucy Eckersall (later Mrs Taunton), Mrs Malthus’s sister.
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I want also much to ask you what are the causes which
occasion an increase of demand without a diminution of
price, that is, what is the nature of that demand which in-
creases price, and can it be general? I think it can, and that
a new value thrown into the market always tends to create
such a demand. Mrs M desires to be kindly rem? to Mrs. R.

Ever truly Yours,

T R MALTHUS.

173. RICARDO TO MILL!
[Answered by 175)

Gatcomb Park, Minchinhampton
8 Aug! 1816

My dear Sir

Ever since I have been here I have designed writing to
you, taking shame to myself that for the last two years, I have
always suffered you to commence the correspondence. I have
however deferred it partly out of pity to you, and partly
from the usual disinclination which I feel to exhibiting my
epistolary talents. My procrastination has not proceeded
from not having you in my thoughts, for you have often
been present to my imagination, armed with all your powers
of persuasion, when I have been inclined to renounce my
work in despair, dismayed by the difficulties which inces-
santly present themselves to me. Notwithstanding my fear
of your reproaches and my recollection of the encourage-
ment you always hold out to my perseverance I am often
inclined to throw my writing aside as a task much beyond
my powers to accomplish, and I believe my sole inducement
to go on is the reflection that I am not obliged to publish,
and that the endeavor to arrange my opinions on the

! Addressed: ‘James Mill Esq® / Ford Abbey / Chard / Somerset-
shire’.—MS in Mill-Ricardo papers.

6 Aug. 1816
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subjects we have so often spoken, will if of no other use,
afford me amusement and instruction.

I have hitherto had little temptation to desert my work
for the pleasure of walking or riding, as the weather has been
almost uniformly bad—yet have I not been able wholly to
seclude myself from morning intruders. Those who are
staying in the house with us for two or three days at a time
would not I fear understand my absenting myself from them,
and would regard it as a want of hospitality. What I can I
will do, and when we meet in London I shall convince you
that I am not equal to the task you have assigned me.

Mr. and Mrs. Austin arrived here a week ago, and are now
settled in their house about 14 miles distant from us. Sylla
is heartily rejoiced at being again in England, and appears
to be too much of the true John Bull breed to admire the
wonders of France and Italy at the expence of the comforts
which must be necessarily sacrificed in viewing them. The
village where she is settled is in a beautiful country, and she
is luckily very little more distant from Bath, where her eldest
sister lives, than from us.

Mr. Warburton, who has been on a visit to Mr. Smith, is
going over the very ground from which Sylla is returned,
I believe he will extend his tour to Naples. The Smiths with
Mr. Binda,! the Italian friend of Mr. Whishaw, have been
staying with us for a few days. Mr. Binda has just left them,
and they (the Smith’s) are going to London on monday to

! Giuseppe Binda, of Lucca, a
refugee who had been invited to
England by Lord Holland. At
Holland House he met Whishaw
who introduced him to the
Smiths (see The Pope’ of Holland
House, p. 121). A letter from
Thomas Smith to Ricardo of
23 March 1818 reports the fol-

lowing anecdote: “Whishaw tells
me of a sad misfortune poor
Binda has had who bidding at an
auction for a necklace he thought
was selling for 3: 10 — found
when it was knocked down to
him, that each pearl was this price,
and had to pay 250£’ (MS in
RD)
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join  Mr. Whishaw in a journey through Flanders and
Holland.

I have nothing new to tell you concerning ourselves or
our affairs. We jog on much as usual, though our family
party is so much reduced that we are rather duller than
common. Osman is at Bath, Fanny has not been long
returned from the same place, and we have no friends now
staying with us, but we expect soon to see Ralph and two of
my sisters here. Esther who has been so long a prisoner is
happily now released from her painful duty she is one of
them, and I am not a little pleased at the thoughts of seeing
her under my roof.

I hope Mrs. Mill is quite recovered from her late confine-
ment. I conclude she has by this time joined you at Ford
Abbey. You are I suppose hard at work as usual and are now
giving the last polish to the fruits of your long labours. You
will T hope find leisure this year to pay me a visit here, whether
you go further North or no. I will with pleasure meet you
at Bath and convey you from thence, and if you return to
Ford Abbey will safely deposit you at Bath again. Pray give
my best regards to Mrs. Mill and Mr. Bentham and believe me

Ever truly Y
Davip Ricarpo

174. RICARDO TO MALTHUS'
[Reply to 172.— Answered by 178]
Gatcomb Park
9t Aug. 1816
My dear Sir
I am obliged to you for the interest you have taken
about my boat. It arrived here the latter end of last week
! Addressed: “The Revd T R MS at Albury.— Letters to Mal-

Malthus / East India College /  #hus, XLVIIL
Hertford’.

8 Aug. 1816
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and is now safely floating on Gatcomb water. I have been in
it once, and found I could manage it alone; but the boat
being larger, the sculls are also more bulky than Miss Ecker-
sall's and I now quite despair of ever rivalling her in dex-
terity of management. It is considerably larger than the
boat I had before, and will not admit of the gate being shut
when she is moored in the boat-house. We are planning
some contrivance to obviate that inconvenience. I am very
much indebted to Mr. Geo Eckersall for the trouble he gave
himself, and I should write to him to say so, if I did not fear
that I should thereby rather add to his trouble. When you
write pray express my kind thanks to him.

I am glad that Mrs. Malthus and Miss Eckersall were
pleased with our excursion to Easton Grey! and Gatcomb.
They and you would have better satisfied me that your visit
was agreeable if you had not been in so great a hurry to put
an end to it.—

Our friends at Easton Grey have been staying a few days
with us, accompanied by Mr. Binda. We expected Mr. War-
burton to join them here, but he wrote to delay his journey
for a couple of days, and by that time the Smiths had re-
turned home. He has however called at Gatcomb since. He
must now [ think have quitted Wiltshire. He appears
pleased with the idea of his journey to Italy, though
Mrs. Austin,? who is returned, did not fail to represent
in the strongest colours all the disagreeables which she
encountered. He I dare say is a very good traveller, and my

' On another excursion one of
the guests at Easton Grey writes:
‘Mr and Mrs Ricardo called
here. Discussion on the moral
right of deception in some cases.
Mr Ricardo’s opinion that the
depression and commercial diffi-

culties are only temporary.” (En-
try of 24 July 1816 in Diary of
Benjamin Newton, Rector of Wath,
1816—1818, ed. by C. P. Fendall and
E. A. Crutchley, Cambridge, 1933, p.
10.)

2 Ricardo’s daughter Priscilla.
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daughter I have always thought the very worst I ever met
with.—

The Smiths leave Easton Grey on monday for London.
I suppose you have heard that they are going with Mr.
Whishaw to the Netherlands and Holland:—they will I am
sure be very much delighted with their excursion: They
always go a journey, as indeed I think they travel through
life, with a disposition to be pleased. They view every thing
through a favorable medium and are not eager to spy out the
defects of every object they encounter.

I have no difficulty in agreeing with you “that the rate of
profits of stock depends mainly on the demand and supply
of stock, compared with the demand and supply of labour”
if by those words you mean the rise or fall of wages. That is
my identical proposition. Now if labour rises, no matter
from what cause, profits will fall;—but there are two causes
which raise the wages of labour, one the demand for labourers
being great in proportion to the supply—the other that the
food and necessaries of the labourer are difficult of produc-
tion, or require a great deal of labour to produce them. The
more I reflect on the subject the more I am convinced that
the latter cause has an incessant operation.

It is very seldom that the whole additional produce ob-
tained with the same quantity of labour falls to the lot of the
labourers who produce it,—but if it should, I should yet
contend that the rate of profits would fall because the
price of corn would fall with such an increased facility
of production,—capital would be withdrawn from the
land, rents would fall and profits rise. The causes you
mention may operate in Poland and America—1I have never
denied it. The proportion between labour and capital will
undoubtedly affect profits, because it will affect wages,
but it is not the only element in the consideration of the

9 Aug. 1816
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subject of profits;—there are other causes which also affect
wages.

Whether that demand can be general which increases price
must I apprehend depend on whether the precious metals can
be furnished as rapidly as other commodities. If the savings
or acquisitions of labour are exchanged for all commodities
in the same proportion and the demand should increase in
that proportion also, I can see no reason why any com-
modity should rise; but if the demand for cloth or gold be
either great or less than the supply they may rise or fall in
their exchangeable value. That is to say their market value
might rise or fall but their natural' value would probably
undergo little variation, and therefore after a time they
would exchange at their usual rates. A new value thrown in
the market always supposes a certain quantity of sales as well
as purchases; if no part of that value consists of the precious
metals I do not see how all commodities could rise. I should
expect some to rise and some to fall but the general tendency
would rather be to the latter.

Ever truly Y*
Davip Ricarpo

Pray give my best regards to Mrs. Malthus.

I75. MILL TO RICARDO ?
[Reply to 173.— Answered by 177]
Ford Abbey 14% August 1816
My dear Sir
I was much delighted with your kind letter, received
a few nights ago, though it continues so much in the old
desponding tone. Why should a man that is not afraid to talk

! “natural’ is ins. / Gatcomb Park / Minchinhamp-
2 Addressed: ‘David Ricardo Esq.  ton / Gloucester Shire’.
MS in RP
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upon a subject before any body, be afraid to write; since
writing is nothing but talking upon paper? You can not only
talk before the people who are the most celebrated for their
knowledge upon this subject, but you are not afraid to
contest with them, and to hold your opinion in preference to
theirs; and make it appear to the auditors that you are right.
Well, then, just do the same thing upon paper—what more
would you have?—I shall begin by and bye to think that
your misgivings, and your faintness at heart, are apologies
ingeniously contrived by you in defence of idleness? Or
(what is a more ingenious conjecture, just come into me head)
that you employ them as baits with which to fish for com-
pliments;—as who should say,—Ah, I have not talents for
the thing; my capacity is not sufficient—And then comes the
kind friend, who cries, with enthusiasm, My dear Sir, allow
me to correct the only mistake into which in the whole
course of your life you ever fell—your talents are admirable;
your capacity is immense—only do write and astonish the
world! Now I, not being much practiced in the arts of
pleasing, shall say quite the contrary—that no talents are
wanted, but what any body possesses—you have the thoughts
in your mind already and have only to put them down upon
paper—after they are down, to look them over, and see that
nothing is omitted which you wish to have there—that no
one thing is there in more places than one—and that every
thing is in the right place. Surely there is nothing in all this
to frighten any body—Well, this is all you have to do. The
first thing is, to go over your subject, from the beginning to
the end, in any way, no matter what. If then, it don’t please
you, have it back, and go over the ground again, altering
when you find altering to be good. If it should not please in
this form, go over it again. Do you think that any man
writes a good book by Divine Grace, and the favour of

14 Aug. 1816
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inspiration? Rousseau declares that he never gave anything
to the public, which, so far from pleasing him the first time,
had not been written five times over.! I do not mean to let
you retract your faith solemnly pledged that I am to be your
School master, fully vested with all the rights belonging to
that redoubtable office. Well then, in virtue of these rights,
I solemnly command and ordain that you proceed, without
loss of time, on the plan which you have already sketched
out, till you have gone over the whole field of Political
Economy, from the beginning to the end, thinking nothing
of order, thinking nothing of repetitions, thinking nothing of
stile—regarding nothing, in short, but to get all the thoughts
blurred upon paper some how or another. We shall see what
is to be done with it after that—that is the first thing. Surely
you can do that—for it is only saying do what you can—and
you will not pretend to say that you cannot do what you can.
Another command of mine is, that—as I know you have
by this time, a pretty mass of papers, written first and last
upon the subject—you put as much of them as possible, that
is all except those which are absolutely necessary for you to
go on with, up in a parcel, and send them here. I have a
quantity of things to learn, which I known they will teach
me. And perhaps they may enable me to give some directions
to you which may not be useless. I mean that you should
include those which you read to me in London, because
hearing a thing read is very different from reading it when you
have leisure by yourself. If you can put the sheets that relate
to one subject up by themselves—and give some indication
of what each subdivision is about, so much the better—But
if not, no matter—send them higgledy-piggledy all together.

! ‘Mes manuscrits raturés, bar- m’ait fallu transcrire quatre ou cing
bouillés, mélés, indéchiffrables, fois avant de le donner 4 la presse.’
attestent la peine qulils m'ont  (Confessions, Livre 111; Genéve, 1782,
colitée. Il n’y en a pas un qu’il ne  tome 11, p. 121.)
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I envy you the pleasure you have had of cross questioning
the fair traveller who is just returned to you, on all the prodi-
gies she has seen, and all the miracles she has performed. I
wish I had made a part of the social circle. I kiss her beautiful
hands, as the people say among whom she has been, and beg
she will accept my warm felicitations on all the good things
without exception which she has experienced since I had
last the pleasure of seeing her.—And, after all, she likes home
the best. Ay, home is home, though never so homely. I have
always found that a good text.—So, Mr. Warburton, Mr.
Smith, family, and Mr. Whishaw, all travellers: I am glad
you can resist the mania. I suppose you are waiting to go
when I go, and live where I live. A propos of travellers, I
had a letter from Brougham since I came here. He was then
at Geneva, which was all English, but was just going to fix in
Savoy, to take the benefit of the waters.

Tell Mr. Ralph,! when he comes to you, that a due pro-
portion of the cuttings of his divine elder have struck roots,
and are putting forth their little white amiable buds, to the
ecstasy and ravishment of Mr. Bentham. And tell also Miss
Esther, that I hope she is not to be in any hurry away from
Gatcomb, that if it should, by the peculiar bounty of heaven,
be in my power to visit you this season, I may have an
opportunity of seeing once in my life a creature something
in my own shape, that is capable of preferring another human
being to itself, and giving up to it the whole of its enjoyments.

I have been so much of a hermit since I came here, that I
can tell you little of the actual measure of distress which is
felt in this country. But does not this weather frighten you?
The corn here is absolutely green, nothing whatsoever in the
ear; and a perfect continuance of rain and cold. There must
now be of necessity a very deficient crop, and very high

I Ricardo’s brother; Esther, mentioned below, is his sister.
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prices—and these with an unexampled scarcity of work will
produce a degree of misery, the thought of which makes the
flesh creep on ones bones—one third of the people must die—
it would be a blessing to take them into the streets and high
ways, and cut their throats as we do with pigs. Church-and-
State, at the London tavern, where Church-and-State was
nicely served, recommends subscription—a whole people to
be fed by subscription!'—I only expect my wife, and the
crowd of my children tomorrow. She has had a very good
convalescence—but the fatigue of such a journey would have
been hazardous before.—1I salute the Gatcomb family in all
its ramifications, and begging them only to love me as much
as I do them, am my Dear Sir
most truly Yours
J. MiLL

176. TROWER TO RICARDO *
[Reply to 171]

Unsted Wood—August 20—1816.

Dear Ricardo
When I look at the date of your last kind letter I feel
some degree of shame at having suffered it to remain so long
unanswered. I am not disposed to admit, even in my own
case, that any adequate excuse can be given for the neglect
of a good correspondent; but, perhaps, I may venture to
state, in palliation of the offence, that I was occupied last
week by the Assizes at Guildford, in discharging the duties

! The meeting on 29 July, called
by the Royal Dukes, the Arch-
bishops, etc., to invite subscrip-
tions for relieving the distress, had
been converted by the Radicals led
by Lord Cochrane into a demon-
stration against the ‘lavish expen-

diture’ of the Government. (7he
Times, 30 July 1816.)
2 Addressed: “To / David Ricardo
Esqr / Gatcomb Park / Minchin-
hampton / Glocestershire’.

MS in R.P
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of a grand juror. Although the Kalender was heavy, there
were not many crimes of an aggravated nature—Lord
Cochrane’s trial excited most interest, of which you will find
a full account in the papers.'—He was really mad enough to
think, the jury would acquit him; as it was they went further
than they were justified in going—Who called upon them
to give an opinion whether his previous punishment had
been more than adequate? And a recommendation to mercy
founded upon an unauthorised opinion cannot be entitled to
attention.—

I hope you are not so idle as I am, for I find I make little
or no progress in my studies. I have not yet opened Way-
land’s Book, although I am very anxious to see his view of
the subject. I intend to take that opportunity of going
thoroughly into Malthus’s system; for I confess, that hitherto
I have felt great repugnance to the artificial checks to popula-
tion he suggests. I fear the remedy would be worse than the
disease—1I would sooner trust to the effects of public Schools
and Provident Institutions to bring about the reformation
we require.

I have had a long letter from Elwin on the subject of the
clause in Roses Bill relating to the great question of extending
Parish Relief to Depositors.? He says as the original sin of
its invention is mine, I am bound to foster my own begettings.
I lament to find strong objections are entertained against it
by the Lawyers, as | am satisfied, that the sanctioning of that
measure is essential to the success of Provident Ins®. No
poor man in his senses will have anything to do with them,

! Lord Cochrane had been ar-
rested at a Radical meeting and
was brought to trial on the charge
of having escaped from jail more
than a year before, while under-
going his term of imprisonment

for the fraud on the Stock Ex-
change (see above, VI, 106).

2 The clause allowed persons
who had not more than £30 in
Savings Banks to receive parish
relief.
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unless it be so provided. I merely wish a declaratory clause
to be introduced stating, that a Depositor, as such, should
not necessarily be excluded from parish relief; and leaving
the discretion as to its application to particular cases, (where
alone it ought to be) with the Magistrates—This question
cannot be evaded. It will arise, it must be decided. And it is
much wiser for the Legislature to decide it generally, than
to leave it to the capricious and contradictory opinions of
individuals. T am satisfied too, that there will be but few
cases requiring such relief. Those whose prudent habits lead
them to lay by, from time to time, a portion of their earnings
are not likely to become burthensome on the parish. But
unforseen accidents, or misfortunes, may drive a man to that
necessity, and whenever so circumstanced he ought to share
the assistance of his parish in common with his neighbors.
Relief is not denied to a man having a cow, or a pig, or a
cabbage garden. Why then should those who thus employ
their savings be preferred to him who lays it out in a Provident
Ins". But, even admitting the cases to be different, still I say
it is worth while to favor the Depositor, in order to induce the
poor generally to adopt those habits of prudence and economy
from which we hope to derive the most important con-
slequen]ces.! Do avail yourself of every opportunity of
impressing p[ublic] men with the importance of encouraging
these Ins[titutions] that we may strengthen ourselves for the
hour of [need] which I fear will accompany the ensuing
Session[. If the] clause is lost, farewell to Provident Insti-
stuti[ons.]

I am very much obliged to you for the kind wish you
ex[press] that we should visit Gatcomb. It would give us
great pleasure to do so, but the cares of a Nursery render it
necessary for us to consider ourselves pretty much as fixtures.

! MS torn here and below.
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Indeed I often lament we are removed so great a distance
from each other, as I doubt not we should make excellent
neighbors. I should be sorry too not to think, that at some
future period we may have an opportunity of peeping at
Gatcomb, and of making you welcome at our small dwelling—

Adieu my Dear Ricardo. Mrs. Trower unites with me in
kind regards to Mrs. Ricardo and family and I remain

Yrs very affectionately
HutcHis TROWER

177. RICARDO TO MILL'
[Reply to 175.— Answered by 180]

Gatcomb Park. Minchinhampton
8 Sep! 1816

My dear Sir

Since I received your kind letter I have been in London
for about a week, which has been one of the causes why I
have so long delayed answering it. Writing, I at least find,
is something different from talking on paper. I can with
some confidence maintain my opinion against my adver-
saries in conversation, because I know they are more intent
on the matter than on the manner. Besides by a look, a
remark, a sign, you know in conversation what the point of
difference is, and all your efforts are directed to that point.
In writing you address both those who know little, and those
who know much. Every thing must be admitted, or proved,
and it is difficult to know whether you will not be very
obscure or very tiresome. On this subject however I mean
to say no more, for I will not expose myself to the chance of
your mistaking my motives. I shall proceed in my work with
all due diligence, and after hastily copying what is now

! Addressed: ‘James Mill Esq! / Ford Abbey / Chard / Somersetshire’.
MS in Mill-Ricardo papers.
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dispersed in various directions, I shall send it to you. In its
present form I scarcely understand it myself, and I am sure
you could make nothing of it. I shall not be careful to omit
the repetition of the same thought, perhaps in various places,
because as my fault is that of brevity and it may sometimes
be proper to repeat the idea in another form, if it should be
superfluous you can easily scratch your pen across it. Even
when I shall have copied my dispersed papers it will be
imposing a severe task on you to read them,—but you are
absolute, and it is my business to obey you. They shall
therefore be copied and sent, and you will then be convinced
that however tractable the dispositions of your pupils may
be there is a vast difference in directing the energies and
talents of a young mind whose habits are not formed, and
an old one whose pursuits have been in no way favourable
to the object you wish to attain.

Ralph, Samson, Abigail and Esther! have been here some-
time. I left them here whilst I went to London. We are all
going for a few days to Malvern, and from thence to Wor-
cester, where we shall take different directions, they towards
their home, I towards mine. They appear very much to have
enjoyed their tour, and Esther has not been the least chearful
of the party.

She as well as her brothers and sister desire to be kindly
remembered to you. Ralph is very much pleased that the
cuttings of his elder have struck root.—Mr. and Mrs. Samuda
have also been our visitors for about a week,—they leave us
to day.—

The continuance of the cold and wet weather does not
afford us a very good prospect for the harvest, and I am very
much afraid that the poor will have much to suffer during the
next winter. I cannot however relinquish my hope that they

! Ricardo’s brothers and sisters.
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will not long continue without work. The actual capital of = 8 Sepe. 1816
the country,—the funds for the maintenance of labour cannot
have been much impaired in consequence of the change from
war to peace, and it appears to me that a sufficient time has
elapsed to make that new distribution of employments which
our altered circumstances have made necessary. The duration
of the intervals between marked changes are often much
longer than is generally supposed. It proceeds from the
opposition which is naturally given to such change. Thus a
reduction in the amount of the circulating medium should
speedily operate on prices, but the resistance which is
offered—the unwillingness that every man feels to sell his
goods at a reduced price, induces him to borrow at a high
interest and to have recourse to other shifts to postpone the
necessity of selling. The effect is however certain at last, but
the duration of the resistance depends on the degree of
information, or the strength of the prejudices of those who
offer it, and therefore it cannot be the subject of any thing
like accurate calculation.

I hope you will soon be inclined to direct your footsteps
towards this country. You shall devote as much of your time
when here as you please to work, but I suspect that you have
not more virtue than other folks, and are no more able to
resist the temptations of fine weather and good humored
companions than those who habitually have more idle habits.
I am happy to hear that Mrs. Mill is quite recovered, pray
make my kind compliments to her and accept yourself the
best wishes of all the inhabitants of Gatcomb.

Y* truly
Davip Ricarpo
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178. MALTHUS TO RICARDO !
[Reply to 174.— Answered by 179]
E 1 Coll Sept 8% 1816
My dear Sir,

As 1 know you don’t much mind rain I hope you have
been enjoying yourself at Gatcomb notwithstanding the bad
weather, and that your progress on the whole has been less
impeded than that of the harvest. It has begun about us at
last and seems as if it would be pretty good if it could be got
in, but there has hardly ever been known so late a year, and
in the backward parts of the country, a late year is always a
bad one. How is the harvest about you?

I was glad to hear that you had got your Oxford boat safe
in Gatcomb water. From George’s?> account of Mrs. Hall 1
did not expect that she would have been so rapid. I am a
little afraid that it is larger than you find convenient, and that
it might have been better if the original order had gone.
Should this be the case, it might be worth while to change it
though probably from the state of the weather you have
hardly tried it sufficiently fully to determine whether it is of
the size that best suits you.

For myself I have been still a good deal engaged in College
matters, but am now beginning to think seriously of my new
edition?, which I believe will be confined as before to 2 Vols.
I have nearly determined to leave out the questions about
bounties and restrictions, or only allude to them very shortly,
as far as they are connected with population.

If, as you say, you have no difficulty in agreeing with me
that the rate of profits depends mainly upon the demand and

! Addressed: ‘D. Ricardo Esqr / 2 George Eckersall.
Gatcomb Park / Minchinhamp- 3 Of the Essay on Population; cp.
ton. / Gloucestershire.’ below, p. 123—4.
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supply of stock compared with the demand and supply of
labour it is surely allowing that the profits of stock depend
upon competition, and not on facility of production; and it
will clearly follow that when land is thrown out of cultiva-
tion, the profits of stock will not necessarily rise on the
remainder, if capital and labour continue still in the same
proportion to each other. Of course I should be the very
last to deny that the difficulty of procuring food has an
incessant operation; but to shew that the mode in which it
operates is chiefly by checking food and population without
proportionately checking other sorts of commodities, I would
ask whether, if population were miraculously stopped while
the most fertile land remained uncultivated, profits would not
fall upon the supposition of an increase of capital still going
on, owing to the further accumulation of materials and
machinery and the employment of a greater proportion of the
stationary population in productive labour. I really think
that you have sometimes conceeded these points; but such
concessions seem quite at variance with your general doc-
trine respecting profits, which the longer I consider it,
appears to me more and more erroneous. The nature of every
species of capital may be illustrated by a machine the value of
which, however great its powers of production will only be
determined by the price necessary to supply it. Upon the
same principle in the most fertile soil if nothing is wanted but
to plough and sow, and the trifling advances necessary for
this purpose are in great abundance compared with the
population, is it possible to conceive that the rate of profits
should be very high? and does it not follow as I have always
said that the productiveness of industry, or the facility of
production, is totally different from the productiveness of
capital, or the rate of profits. The only reason why profits on
land are generally high in the early periods of society is, be-

8 Sept. 1816
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cause labour is so well paid that population increases faster
than capital, and capital is in consequence scarce compared
with population and demand.

With regard to demand in general I cannot help thinking
that in all our discussions,—bullion, as well as corn—&ce:
you have greatly underrated the effect of the wants and
tastes of mankind, on which, after all every exertion of
human industry [depends]’; and so far is it from being true
that they may be considered as always ready for the supply,
they are really very difficult to generate. Two alternatives are
always ready to check their growth as far as the employment
of capital is concerned. Among the higher classes the luxury
of menial service, and among the lower classes the luxury of
idleness, may always be preferred to commodities, and if this
were to take place when labour and capital were thrown out of
employment in equal proportions, would not capital become
more abundant than labour, and profits fall?

Do you expect to be in Town at Xmas, or not till the
Spring? Mrs. Malthus desires to be kindly remembered to
Mrs. Ricardo. I hope Mrs. Austin is quite well after her

travels.
Ever truly Yours
T R MALTHUS.
179. RICARDO TO MALTHUS *
[Reply to 178.— Answered by 181]
Gatcomb Park
My dear Sir 5 Oct? 1816

Notwithstanding the bad weather I have not failed to
enjoy myself, for I have been to Cheltenham, Malvern and
! Omitted in MS. Hertford.—MS at  Albury.—

2 Addressed: ‘To / The Revd  Letters to Malthus, XLIX.
T. R. Malthus / East India College /
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Worcester, and latterly to Bath. To be sure the continued
rains make it less pleasant than it otherwise would be, but as
I am not at a loss for amusement within doors, I contrive to
take my walks while it is fine, and return to my library with
the recommencement of rain.

I have no wish to change my Oxford boat. With very
little trouble T have lengthened that part of my new boat
house where she was to be kept, and I find that I can
manage her tolerably well alone. Being larger she requires
more labour to row than Miss Eckersall’s, but considering all
circumstances, and particularly my youthful family, I believe
it would be unwise to change her for a smaller.

Mrs. Hall called here one morning in her gig with another
woman, before I was down stairs. When I was informed of
her name and business, I deputed Mr. Hitchings, as he is an
Oxford man and of course is known to her, to pay her her
demand. She was going a little excursion for pleasure and
thought she might as well call on me in her way.

I hope your additional volume will soon follow your new
edition of the old work. I shall be glad to see in a con-
nected form your matured opinions on the progress of rent,
profits, and wages, and in what manner they are affected
by the increasing difficulty of procuring food, by the increase
of capital, and the improvement of machinery. 1 fear we
shall not agree on these subjects, and I should be very glad
if we could fairly submit our different views to the public,
that we might have some able heads engaged in considering
it. Of this however I have little hope for though I feel
strongly the truth of my theory I cannot succeed in stating it
clearly. I have been very much impeded by the question of
price and value, my former ideas on those points not being
correct. My present view may be equally faulty, for it leads
to conclusions at variance with all my preconceived

5 Oct. 1816
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opinions.! I shall continue to work, if only for my own satis-
faction, till I have given my theory a consistent form.

You say that you think I have sometimes conceded that if
population were miraculously stopped, while the most fertile
land remained uncultivated, profits would fall upon the
supposition of an increase of capital still going on. I concede
it now. Profits I think depend on wages,—wages depend on
demand and supply of labour, and on the cost of the neces-
saries on which wages are expended. These two causes may
be operating on profits at the same time, either in the same,
or in an opposite direction. In the case you put wages would
have a tendency to keep stationary as far as the supply of
food was concerned, but they would have a tendency to rise
in consequence of the demand for labour increasing, whilst
the supply continued the same. Under such circumstances
profits would of course fall. You must however allow that
this is an extraordinary case, and out of the common course
of events, for the tendency of the population to increase is,
in our state of society, more than equal to that of the capital
to increase.

I shall be in London on thursday or friday next.—Mrs.
Ricardo accompanies me on a visit to her sister for a few
days. I should be glad if some fortunate accident were to
take you to town at the same time. If so let me know where
you are to be found;—a line directed to the Stock Exchange
will be certain to find me. We shall not finally leave the
country till Jan¥ or feb¥ I wish you would come and see a
little more of Gatcomb during your Xmas vacation. Mrs.
Austin is quite well after her travels.

Ever truly Yours
Davip Ricarpo

! His ‘present view” probably refers  63); cp. ‘the curious effect’ men-
to ‘the compatibility of a rise of tioned below, p. 82.
wages with a fall of prices’ (above, I,
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180. MILL TO RICARDO '
[Reply to 177.— Answered by 185]
Ford Abbey Octf 6% 1816
My dear Sir
I have not been without hopes that I should see the
parcel you promised me in your last, before I wrote to you
again. Surely it has not taken all this time to copy what you
had prepared. By the bye, on this subject of copying, let me
give you an advice. You know you have dubbed me your
master, so I am entitled to give advice, sans fagons. Now it
is such a pity that any portion of your time should be wasted
in the mere drudgery of copying, that you should always get a
person, at any cost, to do your copying. I am obliged to copy
for myself woefully, because I cannot afford to pay for it; but
most assuredly, if I were you, I never should copy a page.

Had you only pointed out the order in which you thought
the papers should be read, I could have been well contented,
had you sent them to me, as they were. I might have saved
you some useless labour. What I want to see, in the first place,
is—all the ideas, which you think necessary for the elucida-
tion of the subject, down upon paper—no matter in what
order—no matter how imperfectly in regard to expression.
I warrant you, we shall find the proper order for them, by
degrees, and the proper expressions too. We shall find what
has too little said about, and what has too much. And shall in
the end make such a thing as we wish to have.

In regard to your delicacy (which is so great) about giving
me trouble, let me say a word once for all. You do not doubt
that I have a good deal of friendship for you, and I do not
doubt that you have a good deal for me. But know that I
have a grear deal for you, and wish you to have a grear

! Addressed: ‘David Ricardo Esq. / Gatcomb Park / Minchinhamp-
ton / Gloucestershire’.—MS in R.P
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deal for me. It follows, of course, if there is any occasion,
on which I can be of any service to you, that the trouble
is greatly overpaid by the pleasure. But not to lay too
much stress upon this ground, lest I begin to be senti-
mental, I must make a bit of a confession, that I should have
a pleasure in reading such papers as yours on political
economy, if so it were that I hated the author as much as I
like him. So your conscience may be perfectly quiet on this
score. | shall be on the look-out every day, as soon, as this
has had time to summon you, for the fruit of your labours.
When you do send the parcel, however, you had better write
to me by post; because, if left at Ilminster, with which we
have no regular communication, I may not get it for some
time, unless I send for it.

When you wrote to me last, you were just setting out
upon a bit of a tour, which was to extend as far as Worcester.
I hope it was agreeable—it must have been so, as far as the
temper of those who composed the party could make it—and
I wished I had been one, notwithstanding the motives I have
to be industrious. My hopes of being able to visit you this
year have all vanished. Our project of visiting Brougham
was defeated by his absence. I had a letter from him not
many days ago, dated at Milan, where he was enjoying him-
self greatly with the Italian literati; to whom (would you
think it?) he is hugely recommended by his religious and
political opinions. He was reading the Italian poets, two or
three hours a day, with Monte,' the most celebrated poet and
man of letters in Italy; and was soon to be joined by Dumont,
who was to go with him to Florence. Could I have got away,
I should have found infinite pleasure in spending, however,
a week with you at Gatcomb; but Koe? upon whom I

! Vincenzo Monti. amanuensis (see Works of Ben-
2 John Herbert Koe, a barrister  tham, ed. Bowring, vol. x, p. 62).
who at one time was Bentham’s
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counted to relieve me here, has been uncertain in his motions,
and I could not prevail upon Mr. B. to part with me. I must
content myself now with looking to another year.

Our weather has been for some time mild, or rather warm;
but from the continued rains, and want of sun, I think it
impossible we can have any thing but a defective crop. And
as wages, at least country wages, have fallen very low, the
quantity of misery for the next year will be exceedingly great.
You and I, however, have always agreed, that no such loss
of capital can have been sustained in this country since the
last years of activity, as to have much impaired the funds for
the maintenance of labour; and that we had no occasion to
anticipate a permanent depression of the national industry.
This year, however, will still fall heavy upon the landlords,
who are the most powerful, and the most noisy party in the
state; and I should not wonder if we had very absurd pro-
positions well supported in parliament about the national
debt. Cobbett, I see, is labouring the doctrine, that it is not
the debt of the nation, as the nation, not being represented,
did not contract it; that it is the debt only of the oligarchs
who composed the parliament. 7is doctrine will do no
harm in parliament. But the doctrine that the fundholders
are drawing the rents of gentlemens estates, is one well
calculated to receive attention.

Though a good deal interrupted by jobwork, of which I
have always my hands a great deal too full, I am making
tolerable progress in revising my poor history'; and hope I
may at last get into the printers hands about the time I return
to town. It will be a motley kind of a production, having
been written at such distant times, and with so many inter-
ruptions. But I am pleased with the quantity of instruction
it will convey; though I am more than doubtful as to

' History of British India.
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the entertaining qualities, by which alone reputation is ac-
quired.

I beg the acceptance of my best respects by all who care
for me at Gatcomb, and around it. And am always

My Dear Sir
Very faithfully Yours
J. ML

Should you have any disposition to purchase Ford Abbey,
if it were to be sold? The rents are about £1,400 a year,
besides a wood, which produces about £100 a year more.

181. MALTHUS TO RICARDO '
[Reply to 179.— Answered by 182]

E I Coll Oct 9™ 1816
My dear Sir
I am sorry it so happens that I cannot contrive to be in
Town the end of this week, or I should have great pleasure in
meeting you. Cannot you manage to make up for the dis-
appointment and come down to us on saturday. You will
have nothing to do in Town on saturday evening and sunday
at this empty time of the year, and you will give Mrs. Malthus
and myself great pleasure.

I am very glad to hear that you like upon the whole your
Oxford boat. If you can manage it tolerably well with sculls
by yourself, it is of no great importance in a lake that you
should not be able to get on quite so fast as in a smaller boat,
and its superior safety is certainly an important consideration.

I cannot guess how soon my new volume may come out
after the edition of the old work. I must see first how soon
the edition is completed.

! Addressed: ‘D. Ricardo Esqr. / Stock Exchange. / London’.
MSin RP
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I am sorry to find that you are hopeless about our agreeing
on the subject of labour profits &c. I had some idea that we
were approaching, as it appeared to me that by allowing that
profits depend upon the demand and supply of labour, you
in fact allow that they depend upon competition.

Will it not be true in all cases that rent will depend upon
the demand compared with the supply of good land, wages
on the demand compared with the supply of labour, and
profits on the demand compared with the supply of capital.

By an increased demand for capital I always mean, such
prices of commodities compared with the expences of pro-
duction as will yield increased profits.

If under any facility of production, an increase of capital
faster than the increase of labour will lower profits, can it
possibly be said that profits depend on facility of production
and that the throwing poor land out of cultivation must
necessarily raise them.

I am anxious to see your new ideas on the subject of price
and value,—but I am interrupted by the postman.

Ever truly Yours
T R MaLTHUS

182. RICARDO TO MALTHUS '
[Reply to 181.— Answered by 183]

Bow Middx 11 Oct! 1816

My dear Sir
I arrived in London this morning and found your kind
letter, which I ought to have answered immediately, as you
could not otherwise know, whether I accepted your kind in-
vitation, before the time that you might expect me. The truth
! Addressed: “To / The Revd MS at Albury.— Letters to Mal-

T R Malthus / East India College /' thus, L.
Hertford —’.

9 Oct. 1816

11 Oct. 1816



11 Oct. 1816

78 Correspondence

is I forgot the day of the week, and was not aware, till I got
home, that we were so near saturday. I very much regret that
I shall not be able to avail myself of Mrs. Malthus” and your
kindness, as I have engagements here which will prevent me
from leaving town till I return to Gatcomb.

You mistake me if you suppose me to say that under no
circumstances of facility of production profits could fall.
What [ say is that profits will rise when wages fall, and as one
of the main causes of the fall of wages is cheap food and
necessaries, it is probable that with facility of production, or
cheap food and necessaries, profits would rise. At the very
time that the labour of a certain number of men may produce
on such land as pays no rent 1100 instead of 1000 quarters of
corn, and when corn falls in consequence from £5 to £4.10 —
p* quarter, the money as well as the corn' wages of labour
may rise for capital may have increased at a very rapid rate
and labourers at a slow rate, in which case profits would fall
and not rise. Under these very peculiar circumstances of
higher money wages with a lower price of necessaries, the
wages of labour would be in an unusual state, and would
slowly revert to the old standard, when profits would feel
the benefit. All I mean to contend for is that profits depend
on wages, wages, under common circumstances, on the price
of food, and necessaries, and the price of food and necessaries
on the fertility of the last cultivated land.

In all cases it is perhaps true that rent will depend upon the
demand compared with the supply of good land, and wages
on the demand compared with the supply of labour, if it be
allowed that the price of necessaries influence the demand
and supply of labour.

I do not quite understand the expression that profits
depend on the demand compared with the supply of capital.

! Last six words are ins.
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What would you say of two countries in which there are
precisely equal capitals,—where wages are also equal, and
where the population is precisely in the same number.
Would the demand compared with the supply of capital be
the same in both? If you say they would I ask whether their
rate of profits would be the same under any other supposi-
tion but that of their land being exactly of the same degree of
fertility? To me it appears quite probable that the ordinary
and usual rate of profits might in one be 20 and in the other
only 15 pct or in any other proportions.

Pray give my kind regards to Mrs. Malthus and believe me

Ever Yours
Davip Ricarpo

183. MALTHUS TO RICARDO !
[Reply to 182.— Answered by 184]

E I Coll Oct 13 [1816]
My dear Sir,

I am sorry there is no chance of our seeing you at the
College. Pray let me know, by return of post if you can, how
long you stay in London or its neighbourhood, as I think it
possible that I may be able to get to Town the end of this
week or beginning of next, and if you have not left it, I may
still perhaps see you before your return to Gatcomb.

To say that profits depend upon wages appears to me I
confess, a very vague proposition, as in fact they may be
extremely different with either the same money wages of
labour, or the same real wages of labour, although it is
unquestionably true, or rather a mere truism, to say that
given the production, and supposing it to consist of wages

U Addressed: ‘D9. Ricardo Esqr / Stock Exchange / London’. Post-
mark, 1816.—MS in R.P
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and profits, the higher is the amount of one, the lower must
be the amount of the other.

The real question is, what is the main cause which deter-
mines the rate of profits under all the varying degrees of
productiveness? and I have no hesitation in answering dis-
tinctly that it is the proportion which capital bears to labour;
or the plenty or scarcity of capital compared with the plenty
or scarcity of labour; and what I mean by the demand for
capital is a scarcity of capital compared with labour.

In the case you have put to me, I conceive that the profits
would be the same, if the proportion of capital to labour were
the same.

The chapel bell rings

Ever Yours
T R MaLTHUS

184. RICARDO TO MALTHUS !
[Reply 1o 183]
London 14™ Oct! 1816
My dear Sir

My stay in London will not be prolonged beyond
friday next.—I hope it will be convenient to you to come up
before. On thursday? I shall be disengaged and will meet
you at any place in London that may best suit you, unless
you will dine with me at my brothers at Bow. His house is
small, and I fear he has not, now we are with him, a spare bed
to offer, and you may not like to travel so far at night. If so

let us meet in the city, and get our dinner there.
The money wages of labour are I apprehend generally
regulated by facility of production. With an abundant pro-

! Addressed: “To / The Rev¢ T R MS at Albury.— Letters to Mal-
Malthus / East India College /  thus, LI.
Hertford’. 2 17 October.
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duction too I think that a less proportion of the whole will be
given to the landlords, and more will remain for the other
two classes of capitalists and labourers,—but of this in-
creased quantity a greater proportion will be given to
Capitalists, and a less proportion to labourers. Now though
what you call the real wages of labour, (but which I think a
wrong term,)! will increase the money wages will fall. But
this will not be the case with profits, what you would call
real profits would increase but so would also money profits.
Under the circumstances then that I have supposed the rate
of profits would rise though money wages would fall. The
difference between us is this. I say, that with every facility or
difficulty of production, of the quantity of necessaries, that
is to be divided between profits and wages, different pro-
portions will be given to each, and that money will accur-
ately shew those proportions. You appear to me to think
that profits do not depend on the division of the produce,
and that money wages may as often rise with facility of
production as fall.

You state the real question fairly it is “what is the main
cause which determines the rate of profits under all the
varying degrees of productiveness?[”] You do not appear to
me [to]? solve the question when you answer “that it is the
proportion which capital bears to labour.[”]

In a rich country where profits are low and where a great
portion of produce is paid to the landlords for rent the pro-
portion of labour to capital will be the greatest, and yet
according to your theory it should be the least.

You will not I think deny that in a country where labour
is high a manufacturer would employ more capital to produce

! Malthus calls ‘real wages” (above, ‘nominal value of wages’ (above, I,
II, 224) what for Ricardo is the 5o, and cp. 274—5 n.).
2 Omitted in MS.
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the same commodities than what he would do in a country
where wages were low, and there also would profits be low,
—that is to say profits are high where capital bears a large
proportion to labour and low where labour bears a large
proportion to capital.

I am writing amidst the noise of the Stock Exchange and
very much fear that I shall be more than usually incompre-
hensible

Ever Yours
Davip Ricarpo

185. RICARDO TO MILL!
[Reply to 180.— Answered by 186, 187 ¢ 192]
London 14 Oct! 1816
My dear Sir
After the receipt of your letter I determined to bring
my papers to town with me to which place I was obliged to
come for a few days. I have been reading them over in the
Post Chaise, and they are really so little connected, so imper-
fect, and altogether so very bad in their present state, that
I am not doing myself common justice to expose them even
to your friendly eye.

They are worse than they otherwise would be in con-
sequence of my becoming better acquainted with the subject
as I have proceeded. Much of what is said in the beginning
should be left out or altered to agree with what I think the
more correct views which I afterwards adopted. You will
see the curious effect which the rise of wages produces on
the prices of those commodities which are chiefly obtained
by the aid of machinery and fixed capital. I hope you will

! Addressed: ‘James Mill Esq* / Ford Abbey / Chard / Somersetshire’.
MS in Mill-Ricardo papers.
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be able to make out what I have said on that subject, and
will give me your well considered opinion on this difficult
point. There are tables in which calculations are given of the
present value of an annuity for any number of years to come
on the supposition of money being at various rates of
interest. If I had a capital of an imperishable nature which
would unassisted perform work, and its value were £20000,
profits being 10 pc* the goods annually produced should be
of the value of £2000—but if this capital were of a perishable
nature, if for example it would last only for 10 years, the
value of the goods produced should be equal to the value of
an annuity which £20000 would purchase for that time,
when money was at 10 pc—. Have you any doubt of the
correctness of this proposition.—I believe I could not con-
sent to send you the papers in their present state but that I
am desirous of ascertaining how far your opinion coincides
with mine of the correctness of the views which I have taken.
A hint or two of yours will enable me to make the next copy
much more perfect.

On the subject of copying I should certainly follow your
suggestion and employ another person to do that drudgery
for me, but I am too young a writer to proceed in that way.
I never strictly copy any thing I write, but alter and try to
amend every page that I rewrite. I am too much flattered
with your good opinion not to be gratified with what you
say respecting your regard for me. You run no risk of
deceiving yourself in considering it reciprocal. You are
bound to perform and I am sure will perform the duty of a
friend, and tell me candidly what I am quite prepared to hear,
any the most disadvantageous opinions you may form on
reading my papers. You cannot think worse of them than I do.

I have been beyond measure puzzled to find out the law of
price. I found on a reference to figures that my former
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opinion could not be correct and I was full a fortnight pon-
dering on my difficulty before I knew how to solve it
During that time I could not proceed or I should have made
greater progress. I shall now consider the subject of taxation
that I may have a consistent theory in the first instance on
paper. When you have done with my papers be so good as
to send them directed to me at T. Clutterbuck’s, Widcomb,
Bath.

You very much disappoint me by telling me that I shall
not see you at Gatcomb this year. Perhaps a favorable
opportunity may yet offer for a short absence from Ford
Abbey, if so do not fail to come to us.—Our journey to
Malvern was very much enjoyed by us all. I wish you had
been with us. It would have been a little recreation and I
know you would have been pleased with the good humor
which was uniformly shewn by us all, and to which you
would have contributed so good a share. I am glad to hear
that Brougham is distinguished in Italy on account of his
religious and political opinions as it more fully convinces me
of the absurdity and malignity of the reports which are
prevalent in London to his disadvantage. You will perhaps
hardly believe that the scandalous story is that he has taken
off the authoress of the novel which Mrs. Ricardo lately lent
to you. Mrs. Ricardo who is the only one of the family now
with me desires to be kindly remembered.

Ever truly Y
Davip Ricarpo

The parcel is sent by the Bath and Exeter coach which

goes from the Bolt in Tun. I return to Gatcomb on friday.
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186. MILL TO RICARDO'
[Reply to 185.— Answered by 188]
[Ford Abbey, 23 Oct. 1816]
My Dear Sir
Your letter is dated the I4t-h of October; You say, “The
parcel is sent by the Bath and E[x]eter coach”, &.c.—this is
the 23¢ of the month—no parcel has yet made its appearance
—and I am out of all patience.

In the first place, you could hardly have sent it by a
worse coach, if you had sent it by the York and Edin-,
instead of the Bath and Exeter, which I fancy comes not
within 20 miles of this place—when (being in London) you
might have sent it by any one of two coaches, which pass
through Chard—but if it had been sent by any Exeter coach,
except the round-about one through Bath, I should have got
it either at Ilminster or Axminster. At present I know not
where it may be left; and I suspect an angry letter must be
written by you to London. If it had been carried on to
Exeter, it might have been sent back here long ago. I shall
write a line, by reason of this derangement, as soon as it
arrives.

I am grieved by a paragraph I see in the newspaper today,
that Horner is obliged to spend the winter in Italy for his
health. I dined in company with him not long before leaving
London, when he coughed in a manner that frightened me.
He will be a very great loss—even his absence this winter is
grievously to be deplored—when so many foolish, and, I
fear, some villainous schemes of finance, will be proposed and
listened to. You ought indeed to be in parliament, and you
must at any rate make arrangements for it at the general

! Addressed: ‘David Ricardo Esq Chard, undated. For the date, see
/ Gatcomb Park / Minchinhamp-  the first sentence.
ton / Gloucester Shire’. Postmark, MS in RP
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election. Speak to Wakefield; or rather, without losing time,
write to him. He knows a great deal about seats.
The scandal about Brougham and the lady you allude to,
is not a new thing. I did not know she was abroad. But I
have pretty good reason to believe she is not with Brougham.
Yours truly
J. ML

187. MILL TO RICARDO !
[Reply to 185.— Answered by 188]

Ford Abbey 25% Oct! 1816

My dear Sir
My impatience has put you to the expence of two
letters, which I regret, as I do all useless expence. The parcel
is here, at last, safe. It had remained, as I imagined at Taunton.
I shall fall to its contents tomorrow morning, with great
avidity. You may count upon my telling you exactly what I
think of it. In the mean time, however, it is your business,
to work as hard as you can; till you have completely ac-
complished what you tell me in your letter is your first ob-
ject—namely, to get down upon paper a complete system of
ideas upon the subject. That is right. This is exactly the
proper mode of proceeding. This you are more competent
to do than any body; and when this is done, it will be easy
to make you see, how all the rest is to be done. I am happy to
hear you are upon taxation; and shall be curious to see what
comes forth, as soon as it is done. That is a point closely
connected with some of the most abstruse principles of the

science.

We have here had two most dreadful days—or at least we
have had all yesterday and this morning very dreadful. I

' Addressed: ‘David Ricardo Esq. / Gatcomb Park / Minchinhampton /
Gloucester Shire’.—MS in R.P
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hardly ever saw rain fall in such torrents; and blown at the
same time with great violence. This day all our rivulets are
rivers; and the roads overflown. We had previously a fort-
night of good harvest weather—and the corn here is mostly
got in. For want of sun to ripen it, a great deal of it however
will not be productive—and prices will be high. Is there
much suffering about you? I do not mean of the farmers, at
present, whose suffering is only that of comparative poverty
—but of the people who live by the daily work of their hands;
and whose suffering means, starvation and death. Here the
quantity is great—and our clergyman, who is also a magistrate
and a good man, tells me that the decisions which as a
magistrate he is obliged to make, in the case of applications
for parochial aid, render his life a burthen to him—as it is
giving to a man who is starving, by taking from others, the
mass of the parishioners, who are but one degree removed
from the starving condition.

You will now, I suppose, be partly free from visitations
and from interruption. And you have two good months for
exertion before the time when you will think of returning to
London. I have no doubt that good fruits will be derived

from them.
Believe always truly Yours
J. MiLL
188. RICARDO TO MILL!
[Reply to 186 & 187.— Answered by 195]
Widcomb House Bath
17 Nov! 1816
My dear Sir

I have sent you by the Coach, which leaves this place
this morning, the papers which I have filled since I last wrote

! Addressed: ‘J. Mill Esq* / Ford Abbey / Chard / Somersetshire’.
MS in Mill-Ricardo papers.
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to you,—they are in the same rough state as the others, but
I was desirous before you returned the first parcel that you
should see these, that you might have at once under your
view the whole of the principles which I hold to be correct
against the great authorities which are opposed to me. On
the subject of taxation you will perceive that I have altered,
I hope corrected, some of the views which I had heretofore
taken. I hope I shall be able to convince you of the general
correctness of my principles. I have dwelt very little on the
effect of those taxes on which there can be no difference of
opinion, and have not mentioned many which have been
ably handled by Adam Smith. His language is so clear, and
his explanations so satisfactory, that I feel a reluctance to
weaken the effect of it by using my words instead of his, and
always feel a propensity to quote him without a word of
comment. You will I hope now give me credit for having
fulfilled my promise. I have actually put on paper nearly all
I have to say, and if I were to do more I should be only
doing badly what has already been admirably well done.
I am ready however to follow any course you shall recom-
mend, and to supply any deficiencies in my power. It must
be your task to curtail.—I have an anxious desire to produce
something worth publishing, but that I unaffectedly fear will
not be in my power. I should however be contented if with
your suggestions and corrections I could make the MS clear,
so that I said every thing necessary to elucidate my opinions,
and to give a consistent theory, even if it should never meet
the public eye.

It is my intention to read Adam Smith once more, to take
notes of all passages which very much favor, or are directly
opposed to my peculiar opinions, and shall afterwards submit
to you the propriety of inserting them in the proper places
of my MS. In reading Adam Smith my attention may be
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called to other points which I may think it important to
notice. After reading Smith I mean to read Say again,—but
as he is a living author, and a friend, I should feel some
delicacy in making my objections publicly and strongly to
his opinions, which I should not feel with Adam Smith.

I have sent the parcel from York House, and the man has
faithfully promised that it shall be immediately forwarded to
the Red Lion at Chard, to which place you will be so good
as to send for it. I hope you will have no reserve with me
but will give me your candid opinion of my performance;
be assured that however unfavourable that opinion may be
I can bear it, and notwithstanding all that has been said of
the self complacency of authors, if I know any thing of
myself, your discouragement to publish would be only a
confirmation of my own opinion, and therefore my sym-
pathy would run with it.

Mrs. Ricardo and I have been here a week, and I know
not how much longer we shall be detained. Mrs. Ricardo’s
errand is to be the first to welcome our first grandchild into
this troublesome world, and we are in hourly expectation of
the little stranger. I could have wished to remain at Gatcomb
till the anxious time was past, but Mrs. Ricardo considers
my presence as the greatest comfort to her, and she has so
often told me so that I at last begin to believe her; I am
therefore in quiet possession of a snug dressing room with
Adam Smith and Say on my table, and pass my time
with very few more interruptions than I should meet at
Gatcomb.

The absence of Horner is indeed a great loss. I meet with
no one who does not lament his illness. Whatever he has
undertaken he has done well, and has always avoided the
error into which I think Brougham is apt to fall, he never
goes beyond the mark, he never endeavors to prove too
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much. Mr. Whishaw who corresponds with Mr. Smith our
neighbour mentions Horner in every letter. I am glad to
hear that he bore his journey to Paris without being
much fatigued, and that Dr. Baillie has good hopes of his
recovery.

I am sorry that the distresses still continue. The short crop
this year was most unfortunate, it aggravated all our former
ills. I am sorry to see a disposition to inflame the minds of
the lower orders by persuading them that legislation can
afford them any relief. The country has a right to insist, and
I hope will insist, on the most rigid economy in every branch
of the public expenditure, but when this is yielded nothing
further can be done for us. With kind compliments to Mrs.
Mill and Mr. Bentham I am My dear Sir

Ever truly yours
Davip Ricarpo

189. RICARDO TO MILL!
[Answered by 195]

Widcombe House, Bath
20™ Nov! 1816

My dear Sir
On my return here from Gatcomb yesterday, where I

had been to pay a visit of one evening to my bairns, I found
the parcel which you had sent me. As the letter you promise
will probably be directed to Gatcomb it will be some days
before I shall receive it here.? I must wait therefore patiently
for the further instructions which I am prepared to follow.

You would not at this moment have been again troubled
with a letter from me, if I had not been anxious to correct an
error in the papers which you now have.

' Addressed: ‘James Mill Esq* / Ford Abbey / near / Chard / Somerset-
shire’.—MS in Mill-Ricardo papers. 2 See below, p. 97, n.
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I had great difficulty to reconcile to my mind, what
appeared to me true in argument, that a tax on the profits of
stock, either by sinking the money rent of the landlord,
leaving the prices of commodities as before; or by raising
the prices of commodities, leaving money rent as before;
would really affect the landlord. During a very restless night
I discovered that I had overlooked an important fact.

I have argued as if the tax on profits would be a propor-
tional tax on the gross produce of the land, and not on the
net produce of the farmer. You will observe that in one place!
I observe that if an equal land tax were laid on every species
of land in cultivation, it would be unequal in its operation,
as it would be a bounty to the landlord of the best land. It
would raise the price of corn equal to the burden borne by
the farmer of the worst land, but this additional price being
obtained for the greater quantity of produce yielded by the
better land, farmers of such land would be benefited during
their leases, and after that the advantage would go to the
landlord.

The cultivators of N? 1, 2, and 3 get the very same profits,
the only difference is in the rent. If their land yields re-
spectively 180, 170, and 160 quarters, and the value of
2 quarters be paid by each farmer for the tax, and the price
of corn and every thing else continues unaltered after the
tax, there will be no alteration in money or in corn rent, for
2 deducted from the above sums leaves 178, 168, and 158.
The difference between land N° 3 and N? 1 continues 20 q~,
and that between 3 and 2—10 g*. If the price be also unaltered
say £4,—the rent would continue to be on N¢ 1 £80 on
N?® 2 £40.—.—.— and as by the supposition the price of no
commodity would be raised the landlord would be untaxed.
But suppose the price of corn and of every other commodity

U Above, I, 182.
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raised, and raised in the same proportion by the tax; rent
also would be raised in that proportion for if corn be raised
10 pc' or from £4— to £4.8.—, rent will be raised 10 pc' and
the land N? 1 will give £88 and N° 2 £44.— for 20 q* at
£4. 8 comes to £88, and 10 q° to £44.—. If raised 25 pct
or to £s5.—rent will also rise 25 pc' or to £50.—, so that in
every case the land[lord]! will be unaffected by such a tax.
In short a tax on the profits of stock always leaves corn rent
unaltered; a tax on raw produce, tithes, &c*, never leaves
corn rent unaltered, but generally leaves money rent
unaltered.?

This subject is now very clear to my mind, but I fear I
have not succeeded in making it clear to yours for I have
used a strange jumble of words. I have no doubt however
but that your own reflections will lead you to the same
conclusions without any explanations of mine. When I insert
my amended opinion in its proper place I hope I shall be
more lucid.

Mrs. Clutterbuck continues well. She and Mrs. Ricardo
unite in kind regards to you.

I shall certainly remain here till tuesday next® on which
day I must go to London. I shall not be there for more than
two nights and I do not yet know whether I shall return here
or go to Gatcomb.

Ever truly Yours
Davip Ricarpo
! Covered by seal. 3 26 November.

2 Cp. the passage in Principles,
above, [, 211-12.



190. From M Culloch 93

190. M°CULLOCH TO RICARDO !
[Reply to 167.— Answered by 194]

Dear Sir

College Street Edinburgh
19 Nov' 1816

I again take the liberty of sending you a copy of my

Essay,> which you will see I have considerably enlarged—

I have attempted to obviate the objection contained in the

letter you honoured me with, viz “that the reducing of the

interest of the Public Debt, would be taking advantage of

a rise in the value of Gold and silver”; and I have endeavoured

to shew that after a reduction is made to a very considerable

! Addressed: ‘David Ricardo Esq’
—not passed through the post.
Received by Ricardo in London
on 26 November: see his reply.

MS in RP
> An Essay on the Question of
Reducing the Interest of the Na-
tional Debt; in which the Justice
and  Expediency of thatr Measure
are fully established, Edinburgh,
Brown and Black, 1816, pp. viii,
213. The copy presented to
Ricardo is in the library at Gat-
combe. A copy in the Gold-
smiths’ Library of the University
of London contains the autograph
inscription:  “This tract I have
suppressed and disavowed long
ago: J. R. M¢C. Edin! 1845’.

As in the earlier Essay (see
above, p. 37), of which it is an
enlarged version, MCulloch pro-
poses to reduce the interest on the
national debt in proportion to the
fall in the price of corn since the
time when the debt was contracted.
M¢Culloch seems to have changed
his views in 1821, when Mushet’s
Series of Iables (see below, VIII,

396—8) proved that the losses of
the national creditor from depre-
ciation balanced his later gains.
Thereafter, he did his best to
sink into oblivion his former sup-
port of what he had come to re-
gard as ‘an open and barefaced
robbery’ (Edinburgh Review, July
1821, p. 488): as Hollander (Lezters
to MCulloch, p. 9) notices, he
omitted both Essays from the lists
of his works prefixed to his later
books and did not mention them
in his Literature of Political Eco-
nomy, 1845, or in any other of
his works; also, when editing
Ricardo’s Works, he quietly omit-
ted a footnote of the Principles
which inconveniently referred to
Mr. M<Culloch’s ‘able publication’
(see above, I, 426). In the Liter-
ature, however, a transparent
apology for the views once enter-
tained by certain ‘well-informed
persons” will be found in the com-
ment (p. 79) on Sir James Graham’s
Corn and Currency, 1827, a pam-
phlet which advocated a similar
proposal.
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extent, the stockholders will still receive payment of all the
bullion they lent—

I do not exactly understand what you mean by saying all
taxes fall ultimately on the consumers. To me this seems just
the same thing as to say, that all taxes fall ultimately on the
public in general. The labouring class are consumers as well
as producers—consumers who pay by far the greatest share
of the taxes—Besides if the labouring class were to get their
taxes completely reimbursed to them, the price of their
products must thereby be increased, and the demand for
them being consequently diminished, taxation must really
bring on them the most serious of evils—

I am sorry to have to differ with you entirely on the subject
of the sinking fund.—I am precisely of Says opinion—ce
n’est pas qu'n veritable leurre!' —

You will excuse the freedom of these remarks, and believe
me to be with

Much respect
Dear Sir
Yours Mt ob st
J. R. M“CuLLocH
David Ricardo Esq™

I91. TROWER TO RICARDO ?

Unsted Wood—Godalming—

. Nov: 19—1816—
Dear Ricardo ?

Many thanks for your last kind letter,® by which I am
rejoiced to find you are steadily pursuing your economical

! La caisse d’amortissement est
un véritable leurre ].-B. Say,
De  [Angleterre et des  Anglais,
Paris, Bertrand, 1815, p. 14, n.

2 Addressed: “To / David Ricardo
Esqr / Gatcomb Park / Minchin-
hampton / Glocestershire’. Pro-

bably received by Ricardo on
28 November, when he passed
through Gatcomb on his way
from London to Bath; see below,
p. 101

MS in RP
3 Ricardo’s letter is wanting.
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enquiries—The detection of error is as important as the
discovery of truth; and therefore I cannot allow, that those
two months were useless to you, by the labors of which you
were enabled to ascertain the fallacy of the theory you were
endeavouring to establish.—Superficial thinkers go blun-
dering on from error to error, without the chance of re-
covery; whilst he who patiently and laboriously follows up,
step by step, the consequences of his reasoning, however
much he may aberrate in his progress, is sure to come
safely home at last.—The subject you are engaged upon
is of great interest and importance, and I do not doubrt,
that your enquiries will eventually produce satisfactory
results.—

I have begun, but as yet have made little progress in,
Wayland’s Book.! I think however, that I can already dis-
cover great inconsistences and contradictions in his reasoning.
He seems to have considered, that the moral consequences
resulting from Malthus’s doctrines were pernicious, and
therefore was determined, at all events, to prove them false;
and in his attempts to accomplish this object he has involved
himself in serious difficulties. Every day’s experience proves,
more and more, the importance of this subject, and the
necessity of having its principles firmly fixed, and properly
understood. For, whatever measures may be adopted with
a view to relieve the present distresses of the Country, will
only have the effect of aggravating our difficulties, unless
they spring from these principles and are in exact conformity
to them. How are the poor fareing in your neighbourhood,
what are your wages, prices of bread, meat and pork? What
your stated parish relief, and your numbers out of work?
We have just encreased the allowance for Parish relief,
here, from 6/- to 7/- a week for a single man, 10/6 for a

! See above, p. 46, n. 1.
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man and his wife, and 1/9 for each child. Our wages are
12/- week—

I have it in contemplation to act as a Magistrate, in this
neighbourhood, as I see, that, by so doing, I may make
myself useful, and I do not wish to be one of the drones in
the hive—This makes it necessary for me to turn my atten-
tion to these subjects, and to consult Blackstone Burns and
the other guides in this humble walk. But as it makes up in
utility, what it wants in importance, I trust you will follow
my good example; for sure I am your assistance in the great
manufacturing district in which you reside must be most
desireable—

Our provident fund advances slowly, indeed the times do
not lead one to expect a different result. We possess £1100.
Stock—The importance of having the question of extending
parish relief to Depositors settled by Parliament consists in
this. That unless their right to relief, under certain circum-
stances, should be recognised by the Legislature, Magistrates
may think themselves bound, looking to the strict letter of
the law with respect to paupers, to withhold it; in which case
the poor would abstain from connecting themselves with a
concern, which might deprive them of parish assistance.
And altho’ I admit, that these persons constitute a part only
of those for whose benefit these institutions are established,
yet they are a most important part, in as much as it is by
withdrawing them from the parish funds, that we hope
eventually [to] diminish the poors rates. Besides, this question
of relief must be determined somewbhere, if by the Magistrates,
without parliamentary sanction, it will most likely be settled
differently in different parts of the Country, in which case
the poor will be left in doubt on the subject, and will not
therefore run the risk of becoming depositors; whereas the
sanction of Par